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(i) ““Management Accounting is the term used to de scribe accounting methods,

systems and technigues which coupled with special knowledge and ablllty,
assists management in its task of maximising profits or minimising losses.’

— J. Batty

(iil) ““Any form of accounting which enables a business to be conducted more

efficiently can be regarded as management accounting.”’
Institute of Chartered Accountants of England and Wales
~ (iv) “Management Accounting is the presentation of accounting information in

such a way as to assist management in the creation of policy and in the
- day-to-day operations of an undertaking.”’
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U 3 T SR SrEiE (Standard Costing) YRR 3 wem | s few i § fawe
Sty sl wen TA s # et ma w et e T

(5) g whfiy & forg SETHT (Accounting for Inflation) : W& FRET ¥8 24 %1
W e # f prenifa & DA W) SR @ e § e afen) SN 0 0 e
h‘mwmmminﬁhﬁﬁmﬂﬂ g = T =) e
W (Historical Costs) % s 7 1@ o frerd e el gEal ® We-aRa
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L |

U e A W S | WO RO S gy o
wEE 3 1 g

.lﬂ Hifaat sty Wevat W geat®T T (Fvaluate the Policies
OPIectives): WE T S w) - il it SR 9wt e gy g
‘ﬁﬂmmimmmmgm.mmmm%mm
e e A (reevan) 8 0 | 1 ST 1 s 7 g
IR wii fafadi (Proced ) =1 fawsram wv e € fardt v 3 :
39 o g S W%HWE%

te) weafear =t HY& (Protection of Assets) : TRYSHTT Famma &7 33
: ! I ; I
% s wte, srafis sidam 3R 3fee st oot & g A Hmh:ﬁﬁ?
fafta s (fiscal protection) Fffram w1 b

(7) &7 UEaT (Tax Administration) ; Y sTEEfoE TogE =) T UE sy
ﬂmwmm%pmﬁwmmwﬁmﬂmwmgﬁmg
mmﬁﬁﬁmmirwﬁméﬂmﬁm%mﬁmaﬂmﬁmmm
'!ﬁlﬂﬁHﬁﬁ?ﬁ[hxﬂaming}.ﬁﬂfﬂﬁﬁmﬂr,iﬁﬁﬁﬂﬁﬁmmﬁm
T Ofefem g 2 ¥
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(iii) 3 FW A W wen ) ogwhm w0 owel smyfeewy wwAs (Latest
Technology ) 8 st wen wifiew

(iv) 38 wavsta fagrd =1 =memTE (Theoretical) T4 SR (Practical) 19
B wnfen

(v) a8 w1 Fifwi st drart a fava § frar vt st g e § Tea wav
A foram Fersel a3t o1 spsren o) enfem ) gl amil a1 At ot =, o
AT, W2 sque i ofefeom @ gwa £

(vi) ﬁmlﬁmihm‘ﬁiﬂ'ﬁ*w#ﬁ—ﬂﬁm

Pra=r® (Controller)

.08 § T ¥ waEt= wawEm franas %1 B (Controller or Comptroller)
mmﬂ'ﬁ#ﬁﬁﬁ#ﬂﬁmﬁmwmmtﬁﬁiﬁmﬁm
=il W UA IvEnt geen afem wam v st w0 sl o e w1 frvd w0 &
AR S iR s sd e am b

Controller’s Institute of America 2 fra=% + =1l 3 =4=0 =1 = v =00
fFm T # =

(1) PR (Planning) : fra=r fafv=t frms =1 frafam =3 % o= ofam drn
R F ® 1 T A & A w wiee s, S5 = 99, faen qatgee s,
ﬁﬂﬁﬁmmﬁﬁﬁﬁmﬁmmﬁmilmﬁﬁmﬂmﬁﬁm
w11 ® FJavaw viEa ff shwfem e i

(2) wrd femmEs & 99 (To measure performance) : F2=3% =1 e Sgeaqol
+r & aratas fFu e %1 o s o vee frifen s v e @ e e
3ﬁ1'qﬁ'ﬂ'l'l"ﬁ[Resulu}ﬂﬁﬂﬂﬁﬁﬂﬁﬁﬁﬁﬁ#ﬂﬁ%lﬁﬂim
3t wmma fafird %) e T ok Fafen w00 St wm

(3) qrafe ud Wy 3 (Evaluating and Advising) : 79=% %) =993 &
FEE F W T4 fou wEwm =7 i, wes 19 s vheas 5 yEres =
eatF FT0 #1352 % o 9w e F 3 9 i (Segments) & P
wereh ATy e § AR I faam e T v @ i et w0 s s e
F1 & for Il 90 #1993 el F R W 9 I Ye Y 9 sEseem § gun
o I o fawg o o off 3w #)

(4) T WYMET (Tax Administration) : %1 ifadl s sfEmsil % yore= & T =l
1 HEiFe | gatam o faedl 1 flem (Supervision) FT B 2 sod A
Ham Fon siv sfae gan # 1 At & um S v whateE

(5) wremrlt vafwal & faf@n (Reporting 10 Govemment Agencies) : T®
T wafadl w1 G996 A i & e w # st e g0 ) 9
Hfafeam won wnivy & wwa gwm T TE 53w i o w8 @ sl e e w e
LEIE T

(6) syemra ® weafwal ® HIHT (Protection of Assets of the Business)
wpEmm Wt wwfeel w1 A e (Fiscal Protection) 3T 63 & =1 § 3fs
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e o e st e o3 st g o AT

#waﬂﬂﬁﬁﬁﬁﬁ

B e i e e e . e e e e e e o ““'"m‘mqﬁﬁ

(Post-Mortem) @ &% &1 #m: qareitfa Srai® s (Inatio
mmﬁmﬁmmm#wﬁﬁmﬁmm%lmm
HER {AHIE (Current Price [Mux}ﬂ?ﬂﬂﬁﬂ‘ﬂ?ﬁﬁiﬁﬁqﬁmﬁﬁfﬁm

F1HF |

(meﬂnhrward-mukingﬁ ch) : w4 T
mmammﬂmmmmmﬁ?%:uﬁm?WW
Mﬁmmtlﬁm#ﬂwﬁﬂmmhmgm _
mﬁ#mhﬁivﬁﬁn%mwmmmmﬁg

WEATH] 1 WA
(7) AT @ & fﬂm{Fﬁnciple of Normal Costs) : #1mi 1 ey

ﬁmmﬁﬁ%hm%ummﬁmﬂ.mﬁmﬁm
HE zm

mmilmﬁmtmm,mmﬁhﬂmwﬁﬁﬁm
Mamtaﬂ?aaﬁawmﬁﬂﬁm-mﬁﬁmﬁﬁmmél W FAE w
aﬂmﬁmmnﬂﬁnﬁﬁﬂ?ﬁ%ﬁmﬂammmmﬁ%mﬁmwﬁmm

amﬁmmiﬁﬁﬁmaﬁmﬁﬁmaﬁa‘m ST

+{B} fafmifaa 4t srwar fafes o =g =7 =0 WA (Use of Return on
Capital Employed or Return on Investment i.c. ROI) : Wusta i § samm L7l
mmmmﬁ%ﬁﬂﬁﬁmﬁm{aﬁmmwﬁaﬂmﬁmmhﬁm

& forn fafifam €9 =1 o geafag s =ifarel % =1 wfEAfs g9 (Current
replacement value) 3 39 W &1 51 7 |

(9) W&l W1 F9G (Utilisation of Resources) : WAYH S@is 1 35294 0%

Yef¥ia FT € =fen fF wen & el =1 3w geifus Fyemgds fsm wwm i
Ll

(10) =afemA W=7 (Personal Contacts) : Ta9& 14 sr@me & favnfa sems,
FA TS 3= SigEE § st T w4 aEvas @ § ) o frie! ve faa &
mrers { wfgeenfus =2 fFm =1 T 21

Ui aftie fogrs vEgFa dEisa & ot s s fagr 6 § wifs yaws
St faug A fawrasis Fae § 9 &) goga  fee ufas d weae s 5
afeafite 9 T ffeatl & AR T @ IR fagr W s
‘gHEuHTg A@iET % gaaa fAgra’ (Universally Accepted Management Accounting
Principles) &l | |

farsirg Fraiara aift wEO=E FREET 0 3T o
(Distinction between Financial Accounting and !:-!Ia.na,gmnenl Accounting) -
mmmmmgtmnmmwmﬂ
milﬂﬂﬁmmﬁﬂiﬁtwﬁﬂﬁw

n Atuuunling} BT ;&T;lqﬁ

iy
& [ETEg godl ®1 HTEE (Revise) o = @ fomd e mmmm

— o | —

e i i i - e e S - TR TR

(1) FEPT (Objects) — mﬁﬂﬁﬂmmﬂ?ﬂﬁﬁﬂmﬂth-ﬂﬂ
Fomafeed @ A A e g was] | s, #eer, $7 genfe & wam & fem
zmw- Wi @ aen Fefa famrm fam s &) oot i, TewsTe darea W OE wET
ATETTE HAA GTH o Tt Tom & aeafrs gew ) oty 99 & w0 § e w9
#
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”]'mﬁm:-rrq'mﬁmfNalurcnfDamUmd]-fﬂTﬂ‘lﬂWﬂ
gy S ol A ¥ shte aw Pl s A foet oftomi w6 wege wom £
q;ﬂ'ﬂa:l"r*,FII"HH«“M#H'FHW#&HMﬁ#.ﬂm.mﬁﬂtmwﬂ!ﬂ
greipny wiferen & it & gt e § s d

(3) Foe@-T51 (Subject Matter) — Fasits FErERS A A w1 YT 6
Arfes =9 A W 2 watE v dmiwa s wm, fema, Fad s S
F1 FITTET R - e e

(4) TP SFERE (Legal Compulsion) — FA WA F wr faa Fere
yeis =EEd % fo wfvae 2 safs et s ofesw € R s aEom
TEAHEHE HEIEA R AFE W T A9 F oy =

(5) ¥raiwmT g (Accounting Principles) — Freim Srais= 5 Srmiw fagri
F s gt T R @ ot o S fEn v W e v T & o e
#rars H1 Hiva fagr=i & v o w0 gz § o weesi 5 S o 88 o |
A W w0 ol = F ol F awan

(6) 3afa (Periodicity) — famima faaaw ( =i Smw-wif3 Tamrm i frafs fmem)
T T A 3 A e S e | e T S w1 S s
9 ¥ whiTE e w Pt @ v s g s a e e
o weg-Tag e v Y fae i # -

(7) TIBA (Accuracy) — &g #=rs § Fam arefes sfss =1 @ & e
A | W HiE TEEE aiEe § g w1 S ve amvssa o f e et
=l =t ww Frwea @ o sl = v G a2 e 3 e anee
& 9 ¥ wmis anafys ot wa w13 § 26w g

(E}mm{hluuﬂw:- lmansactions) — 4ATE =arwa § w350 sy
w1 o fem wrm & fad g0 § wo oW wwwm @ W TeesE dEsa § s g
- 21 g =1 gEs w0 v fam wm & i s et § ae s
vaYg 4§ gftads, s G, FEOW w1 U B9, SEEE § SRl e W U9E,
TN | TeLwwn, favie dmies § g o d 3 e v W S o8 few a2
W] WHNERTE creie ¥ e W A g e aitw W e ¥ e st famm dam
P =it &4

(9 ) WERTY™ (Publication) — Tavirs drall 39 & =g wifs fagm au foafa faarm =
WA yHm A (Y S S0 W ¥ TSR S e yes  areits v E
fom, e fi, amdt & ;v W T -

T (10) SRR (Audit) — e el s sty s w wew § ol st o om
i fadfry drmil o i wwrsds A Skym s sied @ ¥ o veva Al
Situm i s 1 wwm § wits g s stest wosnafe R §
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—_— s = S
T — T — — i s
e

T R W B w1 i ) e S
T TRYE F Faw w2 wvm Bt 8§ afe bbb i,

TE YA
mqm#iﬂﬁwrﬁﬂm%mﬂm%fmmmmﬁq@: mfj:r:ﬁﬁ:
(Concepts) R T T S (marginal costing), ¥

" " LR L (standgry
:nsting}mﬁmmnﬂqﬂumﬁmﬁmmtnﬁ,ﬁxmﬁfwwﬁ
Egm A= E .

(1) TRV (Objects) — T @i 3 WEu IATA T AT w1 Finfom, ey
frrmn sty yaiy ) e ) ste? agerss s gEd w0, v i g,
TETA TRl =1 Foin 93 & o ot ger 1 g SEee F R W A g fay
Frail @ o T @ W e S @ s ) e e )

(2) 8% (Scope) — TANHI S@FA F1 A AT A@E B e sifiaes for §
AT ST e A W Ay 3§ g S9ee U § WEiE YT dEi ¥ iy
3 farrita St AT S, e, fedifen, w2 e e wfte §

_ wEm wferel @ e (Natwre of Data Used) — ¥ SHIFA &
ﬁﬁciiﬁﬁm%ﬁﬂﬁlﬂmﬂﬁﬂmwﬁmﬁm

ﬂ%tmmﬁmm%i{aﬂm,ﬁ HETET T H949 T
%jﬁﬁhmwmm#mmmﬁmmmﬁm
4 . —

(4) fagr=r =1 warT (Use of Principles) — TP &&= u ﬂ&ﬂﬁﬂﬂ@%
ﬁmmﬁ.mﬁmﬁﬁmmmﬁﬂmmtﬁEﬁ%ﬁﬁ
milﬂﬁﬁﬁﬁﬂ‘ﬂiﬁﬁﬁﬁﬂfﬂﬂ:ﬁﬁwﬁ;ﬁm
ﬁﬂmmﬁmmiﬂﬁﬁﬂﬁﬁmm ' L

| wpoTreres stegt @1 WA (Use of Qualitative Data) — ¥ & Elﬁﬁmm
ﬂﬂiﬁnﬁnﬁqﬂi-ﬁﬁmﬁﬂﬂumﬂwﬂ“ terms) 39 S

= o < g g & St ¥
.ﬂmﬂma:;a:’“ﬂf“w ﬁﬁﬂ:—ﬂ'ﬁmﬁﬁﬂ.ﬁ“

13 %1 G 148 s %8 P T

ek s Y et
(6) FHEEOT (Audit) ~ s e S o A

=7 2@ T
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(1) oty o weras fHelpful in Decision Making) — ‘Tw= T Fmres 1% e
mﬂ?ﬁ?#ﬁmmwﬂwﬁmqﬂﬂmmhmmﬂﬂﬂmﬂ
G TR FTH W U ¥ Fobn 3 v e wom #

(2) foraram o TR (Helpful in Planning) — TawsTa #rss graemd =911 &
fort WM W) sTEAYOE wfwe Trerey w5 ¥ e svvarm = ufeey =) afafafodi At 4
vifersrenll wam B fomn sman v s & e vt 1 araant dam =t A

{3) AT ‘f HETS® (Helpful in Organising) — W72 &1 a4 & fafu=s =fmg] 4
aebeal sty it e foprm e rreTter w) Mfram w7 | TEeE Aarse v b

AURLALE SR RUR Ll S R s R o SIS G —
AT HSAPEE #9 5 vrrn & vy = B

(4) FO=T & WEEE ( Helpful in ¢ vordination | — THWHTY AR TR WG A
goret | (Management information system ) %' T v fafus =ferd s fafus
ﬁmﬁaﬁﬁwaﬁimmﬁmw&ﬂmmiﬁmtm#m
W 1 N 2 e w1, 3w wmm o b e b famd e i wra
|l TR ¥ TR aerae w e s fawifra =w @ fawed & ot f By
T W TE } 1 TR A F fafos gewst 5 St § wowmn = F mern fe

&

(5) Prasror & wErew (Helpful in Control) — Tt dmiws fafa= medr) 49
TRIY FT A iy frram i & v & frrem & o § ommm st

TerE favm & e gom ffvam fen wi # o ooz o= 2 # o oF o s
ofronsl 1 9o 3 gE = A R e o e == £ o = e = e
g & FAfen § wm wm ¥ famd fs =8 gurmes s w1 9

(6) wrdmprewn § FRE (Increases Efficiency) — THWwETS daiss g )
Frdaerer 1 4ty § weram 2m # | weirs favm & 2 feife wvk oF o A 0 g
w1 fw wm #1 T e = 9w wm # oh F seah & e o
Hfea +2 fam o #1798 vEY F Frivem w3 § e St

(7) ®mauEm WfTswm T (Maximising Profiwbility) — THwSm SEis
vt frm st vl feam =1 snwEm = oo b ew = femsl o o faif )
e Ten WM § faed wigw w=d vfrom v # 5 wnoen b i mrage sl s
fararii =1 =g = fem wnm &1 g R W1 AwEw sieses @ @ §

(8) werewr wftfeafral ® JUAT (Safeguard Against Changing Circumstances) —
TN Sreres aeer SmetE e v g ey vam & 4R fw wwee ot
vl § gfz, yea-wn 8 oftefa sesm i 4 ofrets it Teeowmm W W oA

e & qrt | gaw w1 o ot e § e iR afan oo W oeesTE S e F W
e |

(9) et Wt wftw st W (Beuer Services W Customers) — TANHTY
i i o &1 o A e e & gfrars o § st § fred g
§ wlel w1 et ) ey #) e & e g Faifn o @ e S e A o am
o b s e ® dee e w1 wd S gE W g A E )



- e b e O R R il il
f Sraie = Wt
imitations of Management Accoun un;;l
ey we g SrErEa 3 fafes v # dand yer Fh ay i m@-mm g qum

foran &, Top oft worert op wramd § ¢

(1) favita Frtee it AW SEiEA @ @ (Limiations of Financial
Accounting and Cost Accounting) — WaH=HIa Ay e ity drais ol AT
ﬂﬁmmhm%wmmﬁlmm?mﬁﬁm
srasrrons <l wremnal Tt s o | o fadfra i sl erm fErEa 5w
mmmﬁmﬁm#mmaﬁmﬁmuwmmg
vﬂmﬁmmﬁqﬂqaﬂﬁﬁﬁwaﬂﬂaﬁmﬂﬂmmﬁmw%n

(2} Hetera fawal & A9 &1 79E (Lack of Knowledge of Related Subjects) —
T AT & N & fo s st fawE &1 9E A e 98- darn,
m,m.ﬁﬂﬂam.ﬂﬁlﬁﬂhﬁmﬂmﬁaaﬂﬁmﬂﬁﬂﬂmwﬁ
o Fr1 A e g

(3) =afemma fa=ml & woafad (Affected by Personal Views) — = o+
T @ S wE ) Fd S ae me FEl st e FeE g6 ¥
# T A fafirs =f fafus-fafes frewd e w6 €)1 om: TS @A |
& F IAG A B

(4) R 79 T WA (Effect of Time Element) — FS9Hg wiwiss fomtg
FEiF g veE T T e stsEl w s §) v o @ s wfas % P
F71 5 fam tiaetgs gas =1 3w e & o fom wwa @ gEeE 19w
ﬁm;m%anmmwﬁfmﬁﬁfﬁqﬁﬂﬁﬂﬁmﬁm%ﬁmﬂﬂﬁmﬁﬁaﬁﬁﬁﬁ
Eicih A

(5) wsft wumEr (Costly System) — WAMEE Fdi® WUIle] i wargm & oo
=qToF TMEA S wge A frl o sEen w5 geveda a6 € sa: v fen e
Fafairn =7 w=a g &1 safen S0 deand @& 7 s w5t )

(6) Ta=ravite @@l (Evolutionary Stage) — WAMHG S@&HA 30d 310
farTereiier svarey 4 T T80 € ST aTedl s ot fara T g ¥ s aweR o T
=1 fafaym =1 29 & 3it 7% fafa= oftoms 24 €

(7 ) TeraT® wfeeid (Psychological Resistance) — o9& ti@ichd &1 =79
¥ forn Fraaras 2ra, Fr A srgea 8 wwt oftadd s vgw # ) g fag st A
o771 20 fafi= =afwdl & Afamm A afEs) 3 ofted 5 s i d ) v st

Eﬁmﬁmuﬁaﬁmﬁﬁﬂﬁﬁﬁﬁﬁgm:mmﬁmﬂqmaﬁ
weTT 7 fater fawan = 21
(8) wasr =T famseq & (Notan Alternative to Management) — WAt S@i®
ﬁqmﬁﬁﬁglﬁmmmmtﬁﬂﬂﬂlﬁmﬁmﬁﬁw
ﬁwﬁmﬁmﬁmﬁquﬁﬂmtlmewwtﬁt
qE T TEHA mmaﬁﬁwaﬂﬂﬂﬂﬂﬂﬂ“ﬁﬁﬂﬂﬁaﬁﬁhﬁfaﬁm

of %1 |

- e G e T NN S ST S S S S S S S - S— —

(9) =HUEH #A (Wide Scope) — wauaTT Sraima & for Hrm fAuifn w00 790
ﬁqﬁ%l%%ﬁﬂ%ﬂﬁ%hgﬁﬁﬂhﬂﬂﬁﬁﬁ?ﬁ@ﬁ
fa T8 F(A 8 T E | OF U v i fasm w1 s w0 aga 9 w0 8
# forl U8 =it = Forren farefr ereste, emm Srarie, s draie w@ s A &t =
T A

(10) W Frota (Intuitive Decision-Making) — Tafa wavsTa Srenes s
fasfom UF S Pl a9 & amam w s st v woE wEw ) ol o
& aeram W A T W gud § wey 3en afmie § gt va A @ i

ST # S TR AT AT e 9w Broby e waie ey § P B wsivsthr Sranen
w1 e aftem =19 § s

o Wt St % wim fa, A T T
(T'ools and Techniques used in Management Accounting)

WA SR T4 1 Fr aem wgln 79 T 7 55w Iven A awArs] # wE
|y g H T e e w1 & e A | U A Ay e
£ | 57 | Wi el aEAE o) TeuE g W ) g T T OE 8 | THR I
# Formifefian I 3 TaE 1 v e

(1) fgvfrg Pt/ (Financial Planning) : 398 w4 ¥ aeo-Fwa 1@ 2w
i =1 Fuite s, favm im0 fain s st e s s ofe & o
i 1 ot Fon wfmfem &1 fawm it @72 % o @ oaa 50, ffm
e O i Fo o e A 3 fe At R S | S S, 19
23, vl g & vy, wEee O ¥ v\, wnay e ol F gEe 1 9
%1

(2) T faazoit &7 fSger=OT (Analysis of Financial Statemenis) : famir fasm
wga § wifea AtwE F1 431 % w9 1 = w0 © i S0 F) e 6, w0
fareita gzga 1 wafela 78 0 | @ 8 T o Iy § 9 9 w9 ¥ 0 56 6
fiem = gy e = & Farvra frerl 3 Taweiem & fom waim g = ==t fafa=
g 71 g Frefetan §

(1) e f9aT (Comparative Statements)

{2) T AR o T (Common Size Statements)

(3) wgfa Tzt (Trend Analysis)

(4) ¥r@rs= 379 (Accounting Ratios)

(5) Trg yars faeee (Cash Flow Statement)

(&) F9 garg fae (Funds Flow Statement)

(7) Tm-fasde fag faweeW (Break Even Point Analysis)

(3) tfmfes w@ ST (Historical Cost Accounting) : WF WAN HI Wredh
I (Job), UH (Process) T Tavim & wmm & weafam firadt At Ivee FR &
forerd) f gt g @ (Standard Cost) ¥ T 1 51 766 | L6 To1 B WHS H TR
T f e fuerd @
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(4) awdra Hra=or (Budgetary Control) : 4% uH v awArE & = i
Mﬁﬁmﬁ%ﬁmmtfwﬁwﬂm@w*mmm;a%ﬁ.
¥ sl ) fued sitwel ot vifrss &) wmamaeall & snum o daw e s 3 Fef
mmfﬂmﬁmmﬁﬁﬁwﬁmﬁ%aﬂtmwa;mmﬁmm“;“‘
fagerl #) Fafya 3 & fau sfaa sag 3am 9@ # | .Y

(5) W gRErEtET (Standard Costing) : 593 adar aensi & fafiag favermm 4
aifird €9 | w9 q Fnifa w1 ol ot ® ) aeavenq awafas ww # gom o
wuﬁmﬁisﬂwﬁwﬁmfwﬁmﬁmm%ﬁmﬁfmﬁwﬁﬂq%wwm
g, famer & fog et fwitfa ®1 snwds sil 08 guroes 3o 5 s o3 fams
:«ﬁﬂﬁaaﬁ@mqﬁﬂ'—rﬁl 3 : YA TRErEte fra=m & o s warayl aas

r

(6) WET= qREATaRT (Marginal Costing) : 3. o um.u. F o ufrers 37 f
R S R -

" frel w < € S 9T W 9% vy ek g g afterm | uftada d d af
SERA H1 W1 UH ARG H TGl A1 et S, g aiera wwem 21" (Marginal
. . . - . ey
Costing is the ascertainment of marginal cost and of the effect on profit of changes in
volume or type of output by differentiating between fixed costs and variable costs.

g uitegaiss § a5 &1 A i g (IREdaeiten) @rma qon = @ §
fauifan =3 foman - € | Sl arrd 9 ; feor i € ok yees aifafiea o & s §
Fae TEdse @d &l oM U=dl § | 399 Scared 1 fafir=1 sl &1 evueal &1 59
& faufg o # g ol #1 21fasan &9 (Profit Maximisation) ¥ Feraar faedt 21

(7) fautEa (Decision Making) : S +ft farft &1 &1 F F1 dwfoas FEEE
2t £ A =98 | mdass fafy #1 g9 & i 2 e fou yey #1 fAefg @9 @
FrEvEEA T4 # | YA9F 19 ot § wd ors fatf 1 g e o fo fafv= g &
# 31 f& dmra uferatss, 951 swfen, 9e gfematsa (Differential Costing) e |

(8) gAdeAT® @@i®A (Revaluation Accounting) : I8 dahdleh ol g
weafel %1 3% UfaeIfae: |rH % T W §79 916 qodil 3 STHR W qeatE § §ar
2 | o zafem fam wnar 2 90l fe geen #9Y goofaaf difes (Monetary) H&d1 & ¥ ®
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13 3t Faveey 7 ¥ TAERIET IUHTUI o fahE | YaY gEA JUE! § FTE GHR

____-_._.________H__—-—.._________.

mélmﬁaﬁﬁﬁ@mﬁjﬂmﬁﬁmwmw?#m?ﬁmﬁ
== 703 Frdirsr, T SR e & - e 8 T HT I?Ln'z{wquﬂ?ﬁ‘t
9% sifaftaa m (Feedback of Information) 3R wfafss=nail (Responsive
Actions) F1 off faasr1 aehTeh] 3 w9 § gAn fhar S g ¢ |

AETTF ERRICT ot STHTTN 3R ARl ) TH Y THSS @ T
“ s ol ' ﬁmamﬁﬁmﬁﬁqﬁ




fareta faawor

(Financial Statements)
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faat9 (Statement of Financial Position), 991 (7i) 3™ faaTo1 (Income Statement) 44l
ar-gif faaon|
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Lo

(i) e wd wé fa7 (True and Fair View) TR HT Aiew;
(ii) @i g 133 B grayTAl &1 qrer & ey, qe

(iii) =1 @ 111 # fau my faeifa wred @ €9 =i
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FINANCIAL STATEMENTS

FORM OF STA'!‘E.MENT OF PROFIT AND LOSS
Name of the Company .................ccooevnne
Statement of Profit and loss for the Yool Crfed Sl s ins

. I.| Revenue from operations

iy “ Other Income _
 H1L{Total Revenue (I + II)

V. | Expenses :
q_} Cost of materials consumed

e ﬁ Purchases of Stock-in-Trade

| Changes in inventories of finished goods,

| work-in-progress and Stock-in-Trade
-1 | Employee benefits expense

| Finance costs
| Depreciation and amortization expense
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Net Profit retained during the year = Revenue —~ Expenses ;
- Liabilities + Shareholder’s Funds at the beginning

+ Revenue - Expenses
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(Nature of Financial Statements) .|
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(A) ST S (Liquidity Ratios) : ‘e’ § svrs s 1 313 e
W MR () T R GEE S GOm0 e SO S ST SiEE AT
39 (Short Term Solvency Ratios) W! %8¢ €1 39 sl 4 98 W =970 = 7% SO
AT FEgHEE T A A FEEE e 5 5 et § W
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H | e e W 2w § te o ww—

(1) ey sFam e FwRE IS S99 (Current Ratio or working Capital Ratio)
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(I ¥/ S579 (Quick Ratio or Acid Test Ratio or Liguid Ratio) I
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L. S1-TWA 9 (Debt Equity Ratio)
Il. =@ weafe %W S99 (Total Assets to Debt Ratio)
- L. =fam SR (Proprietary Ratio)
» IV, el aefil %1 =i S8 § 5990 (Fixed Assets to Proprictor g Fung
Ratio)
V, 95t fa@r S99 (Capital Gearing Ratio or Leverage Ratio)
V1. =919 sy S998 (Interest Coverage Ratio)
(C) Temmmwitemn s (Activity Ratios) : 78 3TE fada &1 @7 519w fagq 3
e W § 3 1 I #) 3Ed S (Tumover Ratios) St % o
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IV. ¥R &0 #{99 (Creditors Turnover Ratio)
V. sitws yuar s7afa (Average Payment Period)
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VIL. #rdviter 5t swad s (Working Capital Turnover Ratio)
(D) FTETSFal 9 M AT FTIE (Profitability Ratios or Income Ratos|
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1. &% @14 S (Gross Profit Ratio)
IIl. @9rEd &9 (Operating Ratio)
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E&ﬂﬁﬁﬁﬁrﬁm% ;‘r_ﬁf_q;{m (Return on Shareholder’s Funds) : o’
‘ (a) T sigrafidll 2 =i o7 weAA (Return on Total Ehamlmiﬁril s
(h) =N siorenfraf & @l o wArd (Return on Equity Shareholder’s
(c) w4 ai7 =14 (Earning Per Share)
(e yf sie @rel (Dividend Per Share)
() T A ST (Dividend Payout Ratio) |
(/) syt e wmvTe Wiawe (Earnings and Dividend Yield)
(g) EA arat &9 (Price Earning Ratio)
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NETEFTE Vi §EA 3FUEA (Short Term Solvency Ratios)
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Current Assets

Current Ratio = = lities

wmey, weafvat (Current Assets) : =16 Hoqinal 58 ot Bt = fore Tt ==
%) fafen & 12 W€ & 37=1 391 FAeE W (Operating Cycle) %1 w3 =L T ARG)
s 75 qed 1 witafda fen 9 = weaEa 2

e W] o e Jeiaal giefed sl e

¢ (Current Investments,
® [nventories (Excluding Loose Tools, Stores and Spares),

® Trade Receivables (Bills Receivables and Sundry Debtors less provision for
doubtful debs),

® Cash and Cash Equivalents (Cash in hand, Cash at bank, Cheques/drafis in
hand eic.),

® Short term Loans and Advances, and

® Other Current Assets (such as prepaid expenses, accrued incomes and
advance tax). .

’m:ﬁm (Current Liabilities) : =1 =i 7% a1faes 210 & fort sy fesafn

“?m‘:.ﬁﬂl#ﬁ T % ST Al WA W (Operating Cycle) 1 34 3 3ty

Mmﬂnrruw (including Bank Ovmm,.

s lﬂqmmdvadin_ﬂmn hu, term. debls, interest
Vidends, calls in advance etc.), NG cxpenses,
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! _ the following, compute the Current Ratio and give your comments on it :
proaferfie @ W€ S (Current Ratio) 10 %ifaw w35 seqom w0 st frof

Wmﬂ it

SOLUTTON :
f Current Assels
Current Ratio =~ Current Linbilities

Current Assets Current Investments + Inventories (Excluding Loose
Tools) + Trade Receivables (Sundry Debtors
+ Bills Receivables) + Cash and Bank Balance
240,000 + T2,30,000 + T1,60,000 + ¥20,000 + T30,000
24,80,000
Trade Payables (Sundry Creditors + Bills Payables)
+ Short term Borrowings + Short term Provision
( Provision for Tax)
= ¥1,20,000 + 210,000 + T50,000 + T20,000
= ¥2,00,000
24,80,000
% - é%ﬁ«-nzl.
fearuft (Comments) : i fergrel 3 SR, WY SO (Current Ratio) 2 + 1
ﬂ 'ﬂm ey il # ger | g e i feuw
S 2.4+ 1 1 3 HOEH T S 2w W O W e
ah L § ﬁ-gtmnwt‘h |

Current Liabilities
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fafrar farvereror @t fafeat

(Methods of Financial Analysis)
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Srg@wul I aeAre (Techniques) 31eE1 3THIT (Tools) oft Fel S & | 3 8§ HE el

<1 gaTeh! @1 A FT THdl & S TUH! SMATAHAIA o -ﬂﬁﬁﬁlﬁﬁ'ﬂfﬁ?ﬁ'ﬂm'ﬂﬁ
(1) qEATCHS fasia faaor (Comparative Financial Statements)
(2) §9H SR ared e (Common-size Statements)
(3) qgid fagewor (Trend Analysis)
(4) AU fageror (Ratio Analysis)
(5) = gare faawn (Funds Flow Statement)
(6) UHs Fa® a1 (Cash Flow Statement)

sqaxwmﬁuaﬂ?ﬂﬂaaﬂhﬁﬁwmw%t
(1) Wﬁﬁ?ﬁﬂﬁw

(Comparative Financial Statements)

= 2 71 21 | AT s o ferid foEvi Hi 9 37 ) GTY- 1Y 36 THRE TEE (S
mﬁﬁmmajﬂmﬁmmﬁ?ﬁ@ﬁmﬁﬁmﬁmw
(Comparative Financial Statement) Fed €1 T8 ﬁl‘ﬁﬁ?? TN &1 Al Aas
(Abmiuw)daqﬂﬁwqﬁmmaﬁgmaﬁﬁﬁfmaﬁﬁgﬁﬁm
wﬁmwﬁmﬁmﬁaﬁmm%lmm.wmﬁﬁﬂ
a7 g afeadl 1 e 3w 1 o wrefef 0w €17 w3 fawa e g
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qerTee faaro & 3gEvd W IuAiiEr a1 e
(Purpose or Utility or Importance of Comparative Statements)

(1) wfwgl w1 W i waEE g gAE (To make the data simpler and more

~ understandable) :mmmﬁmmwmﬁﬁﬁaﬁﬁm
ﬂmhﬂmmﬁmmﬂﬂﬂwmhmﬁﬁﬁaﬁ%mEﬁ
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(2) wagfer @t & (To indicate the trend) . 3 fargor fafv=1 ol o Ie9TEA, T,
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HquTa ferwerwor @ a1
(Meaning of Ratio Analysis)

Hnﬁwﬁﬁn‘rﬂﬁﬁﬁmn& (ﬁ)ﬁjﬁaﬁam%uﬁmﬂwﬁ

e T8 ¢ 9 0 % T oty A Y way wofya 7 e s

& ™ = st 1,50,0007 Y FAA € SEfE ©H @ S g
180,000F WY T &1 T S SR § B w s o $2 Ao 29 5w

3 RE A o P Pt S o s o e &1 7 oy e
19.00,000% i it SR & T Tt ¥ st gt 3 15,00,0002 F it T v £ A avw
T T € o 5 D sl 1 ot v fad v o e o

1,50,000
= X 100 = 15%
3 10,00,000 :
" e 1,80,000
g = X 100 = 12%
ﬁ!r 15,00,000

4 A W 1007 F 5t W 157 T Fwr § swlE g 3 v 100 Ht Isf
B . 1 12% T e # ;v s Yo st e & W e @ g
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. Liquid Assets
Aﬂmm'cﬁn‘d Liabilities B
| m)tmnwﬂ!ﬂﬁtmmﬁm@.w;m
e wafirel # vt e yefem =7l (Prepaid Expemgm;gj.

¥

S
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=
.

faem W

Receivables and Sundry Debtors less Provisiop,

o Trade Receivables (Bills

 Doubtful Debts)
o (ash and Cash Equivalents
~ » Short term Loans and Advances

Or

Current Assets — Inventories -
Prepaid Expenses, Advance tax etc.

~ Other Current Assets such as

—

. 1 S[EYd 1 TfeT AAid 21 o 91 TR
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(Financial Statements)

vt ol @ sy 3 forercoll @ # o foreft e & wafia faea gemmd &

€ Bt & | e fore Ayt i e SreiEA fagrd o SHR Ty fRy T AEST B

SR E § | 7T A 37ty & ot H SrEET ) e iy feretta feafa %1 gfam 74
£

Feita foraor wise § FW @ &9 @) Tt foerm affea @ # 5 e e
aefy 51 TUE T AR S 21 98 Q) faawm € (i) feafa faaror sreren fama feafa
faat9 (Statement of Financial Position), 991 (7i) 3™ faaTo1 (Income Statement) 44l
ar-gif faaon|

W9, TH. WA oF 9| H, ferefre Fereron wer SATerIfs ST o Wil 1 AT TEA
m%,m&mwﬁﬁaﬁﬁfﬂmmﬁtﬁ it 3 gt =1 wefefa w2 8 i
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favra faaroi’ & UK (Types of Financial Statements) :
S sifafaT 2013 T 9 2 (40) o STTER FHEH| F fafra faaoi § fF=fafea
&1 Ao e s .
(i) fadmE =% = 31 9 feefa faawor (Balance Sheet)
(i) o =d & fau @ny-2H faator (Statement of Profit & Loss)
(i) faefta =d & fo de wame foaTor (Cash Flow Statement)
(iv) =z = 21 @, wean | afEd=i %1 faaw (Statement of Changes in Equity), @@
(v) =i 912 (Explanatory Notes)

o iy #1 Y 129 (1) 3 e Feet o faera faeTon ) s w1 fafq
Lo

(i) e wd wé fa7 (True and Fair View) TR HT Aiew;
(ii) @i g 133 B grayTAl &1 qrer & ey, qe

(iii) =1 @ 111 # fau my faeifa wred @ €9 =i
st 111 3 we s A feafal faeRon &1 WEY si g mﬁm—mﬁﬁaw
1 e e gan )

P —
= Eﬁ‘"m w statements provide a summary of the accounts of a business
memﬂﬂmﬂgmcwts,hahﬂiﬁmandmm!ﬁm
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PART 1

Name of the Company
Balance Sheet 88 Al ..oovwesremsenssssssssnsanses




FINANCIAL STATEMENTS

FORM OF STA'!‘E.MENT OF PROFIT AND LOSS
Name of the Company .................ccooevnne
Statement of Profit and loss for the Yool Crfed Sl s ins

. I.| Revenue from operations

iy “ Other Income _
 H1L{Total Revenue (I + II)

V. | Expenses :
q_} Cost of materials consumed

e ﬁ Purchases of Stock-in-Trade

| Changes in inventories of finished goods,

| work-in-progress and Stock-in-Trade
-1 | Employee benefits expense

| Finance costs
| Depreciation and amortization expense

T
o
e

A
.l
R
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Net Profit retained during the year = Revenue —~ Expenses ;
- Liabilities + Shareholder’s Funds at the beginning

+ Revenue - Expenses
farefra Porerroif 8t vt v

(Nature of Financial Statements) .|
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Fafer=t fumelt #1

g#y (Management) — faea fa=rm fafa= frmal am _
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" 1's performance with the average performance of the Industry) : o=+ ?ﬁm';
el el 5 WO 61 39 3 (39 S i 5w we) % s womi 4 qo
(5) gatga w0 ¥ |arda (To help in forecasting) : f#l W & warayyf qu;
1 EEIeT ST HT1 A FA T I HH H A sitt faria geem 3 a1 & gary
= e E

| e (el % ST e ol dEd Y FE AU 2013 F S
e ot e T o e e S anst-wif e S feaft fam (st o)
= i) § e S 3 T fred o # wed o s %

e faita el S e 2 for 7E e @ o A feren A = A ww
ot T s fail o A AT ST ST e 1 St 1§ w1 1 SaiE i
Tel =ife H= e 1 HETE FA € S st e AHEE & i |

FEATE faeRUil W W F & '
. {{.‘m mntjng C[}mparaﬁvﬂ Statements)
-::'::;":-;:f__f"-'-_‘: ﬁﬁl'{&'ﬁ\'ﬂfm o1 Tl €
= ﬂﬁﬁ el & Haa FraE #iFE (Absolute Data) W
o 531 7l (only Rupee amounts) 1 & fe@rl | 3 f 2015 ¥
16 H 2,50,0002 7 T |

i f'* 7 FHw T A e | S 2015 1 qEE J 2016 % fawl
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HAT : 2
mm%ﬁiﬁ'm= 2,10,0007 gﬂhmgﬁasaﬁaﬁﬁﬁﬁwﬁ st 8 #1
<t & e e 37T TR TR B |

feeror o fom ¢ g & fareira fae Wmﬁwwm%mﬁmﬁ
el faa fereron Fretferfie t:
(i) qeTHS frerfir faaom (Comparative Balance Sheet)
(1f) TErAaH e~ 71 9= (Comparative Statement of Profit and Loss)
(iif) —eqreH S 1 gerdeds [@ein (Comparative Statement of Cost of Production)
(iv) e Isit 1 G faaTu (Comparative Statement of Working Capital)

(i) qerrees frafa oot (Comparative Balance Sheet) — A= gt
mﬂwamﬁmﬁ%mamﬂﬁﬁﬁﬁﬁﬁﬁ@ﬁm
mﬁaﬁﬁammmm%wmmwfﬁﬁﬁmmﬁﬂm
e ) WAfa 1 e H 3 fau s STETT 2
Lkl frafa faaroT = T Adu;ages of Comparative Balance Sheet)

1.ﬁﬁmwwmﬁﬁﬁqﬁfﬂmm?mﬁﬂmﬁm%m
Wﬁ@ﬁﬁaﬁquﬁ—ﬁﬁﬁfﬂﬁmm&mmﬂw%%ﬁuﬁ
e %1 farfii= 71 & gfig storan i 1 700 R sk AN

z.ﬁﬂ%mmﬁﬁﬁﬂqﬁﬁﬂmﬁﬂﬁ:mﬁm}m%ﬁ?ﬁmm
%,aaﬁgamwﬁaﬁﬁawﬁsﬂn;jjﬁwﬁqﬁaﬂucmgﬂmﬁnﬁmm%n

. e Tl 3 et foreon 1 ST qereR fef famm st st & FHits T

Foretrer Farveres 1 fafa=t wei # g8 F S14aT gh6 F1 FAGT HLH 90 gE JRaaAl Bl i

El

e, T W e W ST w0 wer e € | 316 : 39 IREd S e S
71 % for g fefan < e ¢ |

4.mﬁﬂmm.mﬁw@ﬁﬂﬁmﬁaiﬁaw&
iR w7 fareoy TS fRAe & THuEl F Whe FEa ¢ SEih quiies =i |
wﬁmm%ﬁﬁwmﬁmmﬁﬁﬁﬁiwﬁmﬂm !
REAR A

T frarfa faaror = =t fafy .

= forereo ;=i @ AL §, e En e ad 3 stesi g e :
*Wﬁmm MW%lmaﬁﬁﬁﬁqﬁﬁgmﬁmm |
(Absalute Figures) 1 g1 e & &9 ¥ fevan sw #1919 =n A fatr w6 v 9t
o i g wY @ W 2 (e e faa ® SR w5 e

Trerferfiem sareoi # weems m # - e

 From the following Balance Sheets of Usha Chemicals Lid



HquTa ferwerwor @ a1
(Meaning of Ratio Analysis)

Hnﬁwﬁﬁn‘rﬂﬁﬁﬁmn& (ﬁ)ﬁjﬁaﬁam%uﬁmﬂwﬁ

e T8 ¢ 9 0 % T oty A Y way wofya 7 e s

& ™ = st 1,50,0007 Y FAA € SEfE ©H @ S g
180,000F WY T &1 T S SR § B w s o $2 Ao 29 5w

3 RE A o P Pt S o s o e &1 7 oy e
19.00,000% i it SR & T Tt ¥ st gt 3 15,00,0002 F it T v £ A avw
T T € o 5 D sl 1 ot v fad v o e o

1,50,000
= X 100 = 15%
3 10,00,000 :
" e 1,80,000
g = X 100 = 12%
ﬁ!r 15,00,000

4 A W 1007 F 5t W 157 T Fwr § swlE g 3 v 100 Ht Isf
B . 1 12% T e # ;v s Yo st e & W e @ g
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A b3 i falt s 3 =l 3 2,00 0007 w1 wrer e Fase f | =Py
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T

B :. ' (Debtor: :‘ m fﬁm m ST (Deblors 'I"I.I.rm:lwr R-T.r:n
i e e iy
" . 5 g i el ¥ qeren § wuw fewa s T Ry
(3) ST 3 w2 - e 1008 N O T by
siem s 7 Fa afeem S fis et s=ErE | 2,00,0007 71 wan o, =
00,000% %1 gt vl gf & A Lo 9T T AR 700000 X100 - 20% gy

(4) 3T (Fraction) & ¥ & : 3% f& g% @ 1 =1 %%n

srpame fawetawT & VA (Objectives of Ratio Analysis)

() e R S m S (o R S 2
s ) g (Liquidity), ¥E 89 (Solvency), FFARTIER (Activity) 7q
~ EwEm (Profitability) F1 e faverm F
1:‘ - m (Cross-Sectional Analysis) giq et v & aqu 5
o < e = e T S0 A F T g e

. a3t fadwen (Time-Series Analysis) i fl Wl ¥ adwr st o
v ¥ el & e H1A o Tow g9 95F 40,
) S T e S A fo AT A & g e e

Sraima Ul o WY a1 I
{Advantages or Uses of Accounting Ratios)
i & e s e 9 8, it favita feoit # fan, o
= 270 5 g i e 1 v et & st R e e A
f i e | S fewa % g el wn F
.

il

Ll bh # wEras (Helpful in Analysis of Finan_n:iﬂf
et il (feafa faamm vE v -wif faao) & 0T
vt i 7 wea % A A gl s T
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RATIO ANALYSIS
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kel

;..}mtwﬂﬁwmmﬂ“nhwhw
wenk Spots of the Business) . IRt @ e W freet ad W mﬂnﬂﬂ““t
ﬂnﬂmmiﬁ{lﬂmmmmmt#ﬂwmh

(5) qabpEE ¥ WEA® (Helpful in Forecasting) : S sHawil & sifersy #
& it s wrrn o wEm ¥, AP gy ol e fat mefq smeafys femeil @ wita
(Revenue from Operations) ® 70 wre ¥ st ad F s =tw 72 wrE @ sl e
faraysit f wiftA 1 20% | A W F AR A v s R ) ST TR § Wi we
el & @ 98 15 T W1 20% sl v 3 wE W wre hea w0 A w9 = e S

(&) Smaenfys ugfe & QA (Estimate about the Trend of the Business) :
fiyge) 7 o AT B TH T & FTA G GO S0 =i fEael 8 mia, |,
e s = wrE WAt = A Fe s .

(7) smzyl wardf w1 Frafror (Fication of 1deal Standards) : STaEm & o
fafig=t w2l % el g Praifa feg snd § sl ad % sra o aafes sl =1
T A 4 H SEE F T o Wi i AT e w1 e e

(8) waTaeTEl FE=IUT (Effective Control) : TR & S TE-59h1 &I STHTS &
rE, S A, EmETTES st % wn | weer feeedt ) R o svamm =t
nfafafil st aftad=i ) qowd 3 Fripeem vl 4 g foed §) s+t aeem 3
mm;ﬁmmmwfﬁ@:ﬂm.ﬁm.ﬁmaﬁm}ﬂmﬂm
ot &1

(9) ferefra gga &1 3T (Swdy of Financial Soundness) : 37w fssm 8
wg e 9 o § i wrem F gfes 3 s dem €0 e ge & ofes & 4

27 e ¥ 3w @ Fm 37 s ST S TeEe § S aem g |
S o e & AE fEm o s R

FETH S i Hrend
(Limitations of Accounting Ratios)
FuiF S favia favdem =1 o ser @ S siem € e e v T
afem g w sy drmn &1 5o vem weim @ o & S vew el Bee s §) o
T W 9 A T /s s s F e wien )

(1) owry 3ty ¥ w0 arqum it LT W (False Accounting Data gives
False Ratios): SR 39 sitw] W fia 803 & s oy Feve i fmf foamrm
:m&imﬂﬂﬁmmmﬁhhnimwnimm-ﬂi

180 T & 1 e 3 forg, wft srfam vt W) i eifen w o & A3 e
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bk “ihmﬂm‘[ﬁfﬁﬂﬂﬂﬂﬁmummm
et & om: vl & srqal @1 s # qerEn w3t T ey
(3) qrw wv F oftwdy % weor oo W wpeqel o oomy g
Analysis becomes less effective due 1o price level changes) : 503 %0 § ufrept ﬁ:*ti.,-
. s foelt ol 2 frgh el 25 Seqa] ) T 9l 35 ST A 2y
T faelt v 3 2015 1,000 Wil w1 710 T A frwa fam aﬁ;mmﬁhmﬂ'h
s 30 T 1 1,000 W 1 o | TR 0 TR T i g
®15 S G110 S 35 ST 9w Frewe e amen £ e @ s 4 s, g
T & SrafE e ¥ W afs o gf & o SO W FR e g
Sfted= & swan w wHEeE @ S @i )
(4) urefees afesY &t srpeftafe # SwiE oUW uwW fmow g
(Ratios may be Misleading in the absence of Absolute Data) : T & fan .
el 2015 # 10 T W2t FI2 F SET HIA ¢ A 2016 7 15 T0E WA 92 7791,
T # 1§ Fewe | S0% Fi ghe 55 FAH ¥ FEA 2015 F 10 T W w4 4,
H ST SIS WRIHT 20 TR W2 F A6l § @ 7EE e 7 100% T8 7 | af gy
HEafd] ! Seares gTE ®1 qE S o SR 7w Al T i a6y s
&1 e # S wiFg & vats 2= Bl & SEE H F F SR UE 6E s
2| 37: ST % W Anatas SwE] w1 A o A
(5) Ueh IS 3rUra &1 Hiftm W™ (Limited use of a Single Ratio) : s
ferverau & U% S5 AU F1 950 € S Hevd 6] ¢ 9: HY S0 UF 54 e i
S =nfen AAfE 8@ wea # % = FIE (Current Ratio) 3% 71 w7
YW (Quick Ratio) 3% 7 #
g (&) =wr femmae (Window-dressing) :ﬂmﬁ'ﬂrf@fﬁﬁﬂmﬂ?mﬁf =
'._mmmmﬁmmmﬁmﬁ%mﬁ:wwmmw
| dafe Mﬂmmummﬂtaﬂtmmﬁan,nu.mu%.sﬂ;ﬁﬁ
S 2 : 1 %) FE AR T FEN A A WA €1,00,000 A FE Glri
Tr o) v T w4 1 S O § o e, Fefal @gE €3,00,000 A 5T
22001000 8 SR For s FEEHT W LA 3 2 FA 1.5 21 AT
-%“hﬁrﬁ!ﬂmﬂﬁtmiwmtwﬂﬁﬁﬂ'

: ok v wETGH 27 378TE (Lack of Proper Standards) : ¥4 ol
m ',. ety e fEu A A w2 ﬁ“ﬂ'mﬂﬂﬁ:ﬂﬁ
& s ""'mmnﬁw*wﬁﬁ*“ﬁ“'“ﬁ“ﬁ NP L

e % £ ey wed e e vt v
;:hm mm-ﬁ:mmﬂ““w;ﬂ

T T R S 2
" () Wam sr(uni & smam w ft Ffew Frewd T fre o _
alone are not adequate for proper conclusions) . FEE AW W SaW T W e
Wﬂmmmhﬂﬂiﬁmﬁuﬁmtuﬂlmmlﬂ!
e feufn # w0 wa F28 §) o wum & e A = e e a9 s d
Wmtmﬂ—mhﬁﬂhﬁﬁﬁ?ﬁwﬁm?ﬁﬁﬁﬁmﬂmm
ann &1

(10) faveres = =f@ dgm @ ggoE @ 99T (Effect of personal
ability and bias of the analyst) : T% SWEM™ &1 A51- A - 5em e e
srfmret gt &, @A SR e = S w2 o & = e T v S
i yriirn 4 =3 A} fafa ot v fawemerat & ot Pt 0w - @ w8
md,ﬁmiﬁﬁmmﬂmﬁ%mﬁmmwa;ﬂ
& w8 e gEn Al 51w s e Ay h

freed ®  w0 w w0 § B s w1 s ot § fer oft e i w0 A
wg 791 B ST W WO F 50w 9 ) doe = o o § v 9w @ @0
ferrarmo & sfa syl gt foe #1

U =T Tt
{ Classification of Ratios)
S =1 T AT =W W d e W e -
(A) ST S (Liquidity Ratios) : ‘e’ § svrs s 1 313 e
W MR () T R GEE S GOm0 e SO S ST SiEE AT
39 (Short Term Solvency Ratios) W! %8¢ €1 39 sl 4 98 W =970 = 7% SO
AT FEgHEE T A A FEEE e 5 5 et § W

m;; ST, VT | S W o A TiaE] % 3 6 8 PR e S W
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T % AN, T | aeed 5 Aefmfs :
; L, . T TmirEl &1 A B & e
TE AU A SqEE W AT G0 w2 @ e e ) e
o & | 1 sreEE A srEwmER o W = S | favm wa vem 3 ol s
h#mﬁhmﬂmﬂmﬂtﬁhﬂm#maﬁﬁﬂﬁhﬂﬂﬂ
w1 # wiifs 3 S T 3 SR O F1 GOSN 0 (Margin of Safety) # ww2
H | e e W 2w § te o ww—

(1) ey sFam e FwRE IS S99 (Current Ratio or working Capital Ratio)

——

(I ¥/ S579 (Quick Ratio or Acid Test Ratio or Liguid Ratio) I




— — e e . o o e — aEEIIH h‘?hh

| Pl md @ 1 51 syt & o e e & o e o Fo v
- (el 30 won & sferfed) % e gan & o 0 A g

et S R v o v 1 5 e o o e e o R 30
TSI 1 ST S e ) e o & 20 7l 1 99 st # B s
hmt — b
L. S1-TWA 9 (Debt Equity Ratio)
Il. =@ weafe %W S99 (Total Assets to Debt Ratio)
- L. =fam SR (Proprietary Ratio)
» IV, el aefil %1 =i S8 § 5990 (Fixed Assets to Proprictor g Fung
Ratio)
V, 95t fa@r S99 (Capital Gearing Ratio or Leverage Ratio)
V1. =919 sy S998 (Interest Coverage Ratio)
(C) Temmmwitemn s (Activity Ratios) : 78 3TE fada &1 @7 519w fagq 3
e W § 3 1 I #) 3Ed S (Tumover Ratios) St % o
1 57 sawl ® o v e @ oraar el ) e fawn afae g d g
- ) mfel @ e | fase afem a8 @ @ AT, SR fe ot ot w6 e
- o ofea e A R @ 5 s sremm it fafe wetE W wveargEE whm @
w_lﬂmiﬁﬂﬂaﬂmﬁﬁﬁ:— R
- "‘"‘ jmmm\fﬂmﬂ Tumover Ratio or Inventory Turnover Ratio)
1l. &R fa@! %4 (Debtors or Receivables Tumover Ratio)
1. sfaa Tue 3744 (Average Collection Period)
IV. ¥R &0 #{99 (Creditors Turnover Ratio)
V. sitws yuar s7afa (Average Payment Period)
VI. ¥l gy sEd #79 (Fixed Assets Turnover Ratio)
VIL. #rdviter 5t swad s (Working Capital Turnover Ratio)
(D) FTETSFal 9 M AT FTIE (Profitability Ratios or Income Ratos|

Wil S S F SRR A S 1 S & s W e o
716 1 i ¢ (1) P e vl e @ R 7 (1) ap ez @ § @ g i

sl ufz we @ & it =il we @ &7 () o foed v @ @ 4 7
Fﬁﬁﬂm:;.i : (A) fasm = TR EEEEE S (Profitabil®
Ratios based on Sales)
1. &% @14 S (Gross Profit Ratio)
IIl. @9rEd &9 (Operating Ratio)
() fafmim W snaf EEREE S (Profimbility Ratios bused
. : [ “-m_ -
PRSP T

< il T

e —
E&ﬂﬁﬁﬁﬁrﬁm% ;‘r_ﬁf_q;{m (Return on Shareholder’s Funds) : o’
‘ (a) T sigrafidll 2 =i o7 weAA (Return on Total Ehamlmiﬁril s
(h) =N siorenfraf & @l o wArd (Return on Equity Shareholder’s
(c) w4 ai7 =14 (Earning Per Share)
(e yf sie @rel (Dividend Per Share)
() T A ST (Dividend Payout Ratio) |
(/) syt e wmvTe Wiawe (Earnings and Dividend Yield)
(g) EA arat &9 (Price Earning Ratio)

(A) T O (Liguidity Ratios)
Freran
NETEFTE Vi §EA 3FUEA (Short Term Solvency Ratios)
() m rara STErAT HIATIE ﬁ alﬂﬂlﬂ {[.'Ll'l'l.'il.'.l'lt Rﬂ!iﬂﬁ'wmhﬂﬂ Cﬂpi‘lﬂl
Ratio) =ﬂﬁﬂﬂﬂwaﬁﬂﬁimﬁﬁ At e i ¥ i AW I TR F L

Current Assets

Current Ratio = = lities

wmey, weafvat (Current Assets) : =16 Hoqinal 58 ot Bt = fore Tt ==
%) fafen & 12 W€ & 37=1 391 FAeE W (Operating Cycle) %1 w3 =L T ARG)
s 75 qed 1 witafda fen 9 = weaEa 2

e W] o e Jeiaal giefed sl e

¢ (Current Investments,
® [nventories (Excluding Loose Tools, Stores and Spares),

® Trade Receivables (Bills Receivables and Sundry Debtors less provision for
doubtful debs),

® Cash and Cash Equivalents (Cash in hand, Cash at bank, Cheques/drafis in
hand eic.),

® Short term Loans and Advances, and

® Other Current Assets (such as prepaid expenses, accrued incomes and
advance tax). .

’m:ﬁm (Current Liabilities) : =1 =i 7% a1faes 210 & fort sy fesafn

“?m‘:.ﬁﬂl#ﬁ T % ST Al WA W (Operating Cycle) 1 34 3 3ty

Mmﬂnrruw (including Bank Ovmm,.

s lﬂqmmdvadin_ﬂmn hu, term. debls, interest
Vidends, calls in advance etc.), NG cxpenses,
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Mﬂ“ﬂwnnmqﬂmﬂmtﬁwmaﬁaﬁmqﬁ
MMmtlﬂhﬂuﬁqkﬂﬂmﬁﬁmaﬂmmmm
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e i g
mﬂmwmﬂ ol Fud RamEe (Window-Dressing) # =
*“ﬁﬁmuﬁlﬁﬂﬁwmﬂmmmilﬁﬂhm
} = Wt ¥2,25,000 3R =R T 7125000 ¥ @ TEET W
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3 = e G SAEHTE A A A0 F 6 s
152 8 fewere 6 forn 0

?________{ 3w Prefetaa @At & S @ W -
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mmmnﬁamw*ﬁ
5§ e fa e & foran ST A 1
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! _ the following, compute the Current Ratio and give your comments on it :
proaferfie @ W€ S (Current Ratio) 10 %ifaw w35 seqom w0 st frof

Wmﬂ it

SOLUTTON :
f Current Assels
Current Ratio =~ Current Linbilities

Current Assets Current Investments + Inventories (Excluding Loose
Tools) + Trade Receivables (Sundry Debtors
+ Bills Receivables) + Cash and Bank Balance
240,000 + T2,30,000 + T1,60,000 + ¥20,000 + T30,000
24,80,000
Trade Payables (Sundry Creditors + Bills Payables)
+ Short term Borrowings + Short term Provision
( Provision for Tax)
= ¥1,20,000 + 210,000 + T50,000 + T20,000
= ¥2,00,000
24,80,000
% - é%ﬁ«-nzl.
fearuft (Comments) : i fergrel 3 SR, WY SO (Current Ratio) 2 + 1
ﬂ 'ﬂm ey il # ger | g e i feuw
S 2.4+ 1 1 3 HOEH T S 2w W O W e
ah L § ﬁ-gtmnwt‘h |

Current Liabilities
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faem W

Receivables and Sundry Debtors less Provisiop,

o Trade Receivables (Bills

 Doubtful Debts)
o (ash and Cash Equivalents
~ » Short term Loans and Advances

Or

Current Assets — Inventories -
Prepaid Expenses, Advance tax etc.

~ Other Current Assets such as

—

. 1 S[EYd 1 TfeT AAid 21 o 91 TR




frapg warg faatol

(Cash-Flow Statement)
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e, ware faem s i srafi ¥ e drag 6 A (Receipts) A g
lpﬂg.nwnts‘lﬂ-?lmil A Il ﬂ,mnﬁqfaﬂq.yaﬁﬁma?mqmﬁaﬁ?ﬁmnumeﬂ
A% & ITEN (Applications) 1 IN # | 7% 21 fuof Forere w1 fafogdl % A TS
mﬁqﬁuﬁﬁmmmﬁmm%mﬂmwﬁ AqroTd T#E TE THE JAqC
(Cash equivalents) q 2 OFg vaw faau 7 Fad 31 HEl #l afoafea fa S z o
ez ¥ wuifad S €

free yare faa fosd safy 1 aﬁam%aﬂ?mﬁmﬁ:%maﬁmm

TEa e

e ware faaror & eV
(Objectives of Cash Flow Statement)

(i) &= sgemma =1 =@ (Operating), fafam (Investing) 7o fawiTa (Financing)
fmat § THe Ud TS qedl &y Haﬁﬁtﬁf{s{:uﬂes]ﬁmﬁw
F |

(if) ﬁsﬁmmﬂaﬁm,ﬁﬁ?ﬂﬂﬂmfﬁnﬁwmaﬁéﬁmmﬁmgaﬁ
& wardl sigfq 39T (Applications) 1 AT 9T HLAT |
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F Hrdl v S9E o 7eg Sl A |

(iv) mmmﬁﬁmwmﬁaﬂﬁwwﬁmaaﬁ#ﬁm

e A g & A AHE 1 e e e

yarg faaTor @ wEe a0t
(Importance or uses of Cash Flow Statement)

(1) wegmrem fadra farsE o
Planning): frag wame famrm wH 1 mﬂmﬂm{“w‘ul h; ?ﬂ%:“m Financial
form, sgepnt e @ & | wiitE aw w0 sl & e & Wl s A T
WWW%W:WH%MMWWWE’(W% % oo §
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17) g wwe daw w3 o F@EH (Useful in Preparing g, :'ﬁ-'*rf’%
hﬂm&mmwmﬂﬂmwmmh”ﬁ;?u%
B\ s =) s sy e e st & fova F g o g
ihﬂﬁﬂﬁtmﬂmﬁmmwﬁm% Ty
A sfiaw §1 | gaR wraEl 1 st (Surplus) THE F1 909 F1e T'“‘HTM
W & forg dveen o | sl s (deficit) T ST ste9-ay ‘Hrﬁi“”jﬁh"‘ﬂ
w4 1 mEwm foed 8 L
(3) Ty =W | T (Comparison with the Cash Budgey) . irEe e
mihhmtﬂﬁﬂmﬂ%ﬁﬁmmwiﬁi
ﬁmmﬂmﬁwmm#hfﬁnmﬂm%%mﬁ;:qﬁ
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