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Solution : 1. Computation of Mr. Anuj's Salary

(for the assessment year 2019-20)
April, 2018 to July, 2018 = 10,000 « 4 = 40.000

August, 2018 to March, 2019 = 10,500 x 8 = T 84,000
Balary for the year ¥1,24,000
2. Computation of Mr. Hemant's Salary
(for the aspessment year 2019-20)
Mar., 2018 to June, 2018 = 12,600 x 4 = ¥50400
July, 2018 to Feb, 2019 = 12,800 x 8 = ¥ 1,02.400

Salary for the year ? 1,52 800
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Gross annual value : e
Less : Municipal Taxes (paid by the owner only) -
Net annual value b
Less : Deduction under section 24 t
{s) Standard Deduction (30% on annual value) XXX
(b) Interest on borrowed capital KX e
+ Unpealised rest recovered e
Less - Standard Deduction @ 30% e
+ Arrears of rent received (ws 25B) m_
Less - Standard Deduction @ 30% e
Income from a let out house property |
(B) Income from & self occupied residential house property Nil
rrm-mhnﬁuﬂ
" (x)Standard Deduction il
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(i) M aegfd F1 TR 0feER 55U (Municipal Valuation of House Property)

(ii) W e 1 FREAfSF {0 (Actual rent received from House Property)

(iii) 7% FfE w1 3fF=d fFT (Fair rent of House Property)

liv) 5T Hegf 1 9ifUE R (Standard rent of House Property)

(v) T Hefe = e UM (Etpected rent of House Property)
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Standard Rent
Actual Rent D
= ; owne
Ih;:;::hitldTﬁl: rﬂH; 4‘]':"{}[}& Conditions of Rule 4 are satisfied, 2&'“3;‘
Solution : Computation of Annual Value of the Houge y
Gross Annual Value
Less : Municipal Tax (1,80,000 x 20%) 3 '
Less : Unrealised Rent Eﬂﬁ
Annual Val, . \%
Working Note : %
Calculation of G.ALV,
1st Step
AR 3,60,000 3,60,000
MV 1,80,000 Which ever Which ever
F/R 2,10,000 18 more is less
3,60,000 is Gross Annual Valye
IInd Step
S/R 1,90,000 3,60,000
AR 3,60,000 ’ Which ever
i is more
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Loan taken for self-occupied House Property)
@ % A d T AR A ae @ waey § fo g o 3 e @ e |
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Wm%mﬁfﬂﬂ,ﬂﬂﬂﬂﬂ?ﬁﬁ Afirapag drar (Deduction in Relation to
[nterest on Loan upto the Maximum Limit of 2 30,000)
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(INTEREST RELATING TO PRE-CONSTRUCTION PERIOD OF
THE HOUSE PROPERTY )
wg[ T & B 09 9 59 7 ® 0, Tl @ W S w0
i 9@ o4 & 7d w1 %, Fmin @ %7 & 9 aEl w == Fee ) = 5 we e A v
S T P e R T A T E e TR e A e e st e S R
|- 31" ¥ 1 S, 2015 H FHA FEE F FE0 F09 S 9 2 5,00,000 F ET &
T FT A 31 T, 2017 F1 90 wen | e | g4 safa st e S|
Solution :
freon & STt e s ol = o = e & Fii = a2 3 e = e s e
frmior 9& evafy = 1 a1, 2015 ¥ 31 9, 2017 T |
Example 18
(1) 1 FET, 2016 F HFHF F991 & fog =0 faan)
(2) Y 1 W T 15,00,000
(3) A T T 12% AMUH
(4) Ta-=d H 2 12,00,000 B T T
(5) WeTA Wt FH 31 I, 2018 F1 Y01 S T | ST FTAH I GW 24 F Fwi 2w
W arE s & ufn Femfee ot swe g
(H) @ & ® 3 9dm S )
(=) formd w22 7
F S A AfE T/ W S 90 ® o o §
(1) Loan taken for construction of the house property on 1st Feb., 2016.
(2) Loan Amount ¥ 15,00,000.
(3) Interest rate 12% per annum.
\4) In the previous year ¥ 12,00,000 of loan was unpaid.
%) The construction property was completed on 31st March, 2018. _
houge pl‘:'lﬂ:::t;ll_ﬁ amount of interest on loan to be deducted ws 24 of Income Tax Act, if the
18 ;
(a) Self-occupied: (b) Let-out
at will be the difference if the loan is taken for repair of the house ?
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{memﬁﬁmﬁmwm
AR A T, T A, T F, T O T e 2o

ﬁ%%ﬁmﬁmgﬁmﬁwmmmwﬁ,mmmm
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wEETdE aReEiT aeE (- RuTE uE o) ‘

5. Ut W &t 71§ vl (Assets taken on lease)—aft F wigw ~
mmﬁwmmﬁfﬁ.ﬁﬂ?.mﬁﬂwmqﬁﬁmmlﬁﬁﬁqﬁ-q;m
ﬁmm{m,w.gm)m%ﬁ@wémﬁwﬁm%
. fAEyit & 9T BT (Depreciation on Foreign Car)—fa=9 R ‘Efﬁ': 28.02.197 I
01-04-2001 & v& whe T &, A & Fe gened # Wi o sdm— 00 %
@) fadsht s w1 A SRR F TOH A
i) PRl =1 F1 9iE ® A fE off 397 § SOn e W9 q wE@m e o gy
7. AEtHAl & Y 9 g (Depreciation on Block of Assets)—=i9a7a Trafipi o
mt,a;@yﬂﬁiiﬁ{ﬁmmm%luﬁmmﬁnﬁwﬁﬁmw%ﬁ{ﬁ%ﬁmﬁmﬁ
3 i ) 379 US gy St & fare e e ¥y
8. T o T WE & o1 SFETI-37eTT §IH X (Different Rates of Depreciation fo
Block of Assets)— SRl & s THE & Ford 5 %1 3 ST0T1- 37 & v ¥) o
0, HuE w1 wTwAl & Sufeiiad od & A1 9T § (Depreciation on total W.D.V. of iy
ssete) TG ) TR T B WE @ SRR T F A T R | TR Rt v g
el & ST He 1 S o S § 1§ A (YA 3% 8 & e S ¥
10. GrEAfee @ 9T B9 (Depreciation on Actual Cost)— &t Taafy Sir fore e w6 e
s & 1 A U we w gt S At o 9 e S ¢ | S At
mtﬁ,ﬂ@_wﬁmwﬁ#@Em'ﬁﬂ%l |

i Depreciation = Actual Cost of Assets x Rate of Depreciation

it foafa & Tfs W @9 HE S0 TS0 & STUR G T 9 e 1
11. T T 180 f29 ¥ 5 WA (Use of Assets Less than 180 Days)~af2 #1¢ 5ejfa m aiF
180 3 A w5 v B T T A T T T Er wE FE @ 509 & S FHer e i e
|G F1 I W @ &
Deprecigtion = W.D.V. of the Total Block of Assets x Rate B'FDEPI‘E!CiEtjﬂIIK%' '

2 /99 Ud "y W Hfaf= M (Additional Depreciation on New P’igﬁtmd
schibd)— w.ef. A. Y. 2006-07—Ta Ta= TE weiHt & 3o @ waw g W 4 €
5% 4@ ﬁﬂﬁl.ﬁﬁ?mﬁmmﬁrﬁaﬁ@,mﬁmﬁﬁﬁmﬁﬁwﬁzﬂ%im.
T 5% 79 3 7 faf & < = 5 180 i & 5w e foa S € 4 A
H17 10% 2t | P SR
= weafedl o SfafEa oe =en =56 am—
(i) T s U TR e
(i) AT SHHLY AGE HeF W T A AEA
Gv) U8 Hg= vd Wi fo 7 v 7 AEE e @ e
13. 01-04-2002 & T TR iz, ugm & forg aifaftad gra (Additiond! S50
hmzsuialnndmaﬁngemﬁngbefmm—ummm—mmmﬂ
1 % A SRR W A T % 15% F @ s i, fam and 3awe A 450
 14. 31.03.2005 % =g vanfud WA A Wil ov sifeftam gre (Additiont o e ®
M:mwwmmmal.usﬂ#)-ﬁm@mwﬂﬁmﬁ-- )
_ﬁ_%m:wmq&#mmwﬁmmmwimmm 180 fit & 8 B

aH 315
ff"’ﬁ_ Qﬂm T UaTT-9H ( Certificate of Chartered Accountant)— #fafaa 58 2 =960
i @qﬂ%ﬂﬁﬂ?ﬂﬂgﬂ]fﬁﬁlz, 15 3f 14 % T =dd usare= =1 -9 9w Tm A
ﬂdaﬁmﬁ[ﬁﬁmﬁﬂi (Existence of Assets on 31st March)—af T=f% 31 o5 =1
Wﬁﬁqﬁi,ﬁﬂﬁﬂﬁﬂmﬁ?ﬂ sreh & ofe oeafa uw A veet ot 72 F R 2 WA= R 2 o S

e

ﬁéﬂwqﬁfﬁ'ﬂwﬁ'

ﬂ.—gmﬁ?ﬂ?r’frﬁ'ﬂﬁﬁaﬁfﬂm,Wﬁm,mmﬁmﬁiﬂepreciaﬁm on Assets sold,

yad or discarded in the previous year)—7ia =+ Houfe fod T ad § 3= B o T, 7= R S
dgﬂgﬂﬂmﬁfm?mﬁﬁqmﬁé:WJ # e Tife weafa & it g (e ge gite) 3%
E.jﬁ-;ﬁaﬁl F1 ot FE T A €
i Depreciation = W.D.V. - (Amount received + Scrap Value)
BTE T AT
(BASIS OF DEPRECIATION)
%mﬁﬁﬁﬁmﬂﬂ%ﬁﬁﬁfﬁﬁﬂﬁﬁﬁ o

| srafeRaa qea fafer (Written Down Value Method)— Sl % &S % sfeifem o4
qﬁﬁ%aﬁﬁaﬂﬂmﬂf]ﬁﬁ%ﬁiﬁﬁﬁﬂﬂﬁﬂﬁﬂlm%l Tt Tl o & o o At
g_ﬁﬂmq{mﬁﬁﬁmm:ﬂm%1 .

5. Weft @1 TEfH (Straight Line Method)—UH1 #iifiis e < %7-Fuiw 38 1998-99 &
foe Sere 11 Forgge] I A fomo st 8 Hord B 59 e &1 T (S 31-03-1997 = TR ER,

o &1 ¢ &) W T ugfa (i ) | g| 1 ghdl &1 _
Hfaftaa % (Additional Depreciation) [S7T 32 (1) (iia)]
mmﬁmﬁmﬁ%mﬁwmﬁf@qﬁwal ®

e, ot =l A e i Sl A 4l 30 TRIH 9 T | 20% i
=R T s ol srfafes Maﬁmﬁmﬁm@wﬁm@ﬂﬁ#ﬁm@

Wﬁ—% 10% F1 LA k] -

1 Zwnedt # T qur we W SiaiEa B S Sl Te) Heni—
(D) Fg ot et wel (orufq o yre # o fdw @ wam s g @)

fii]%??ﬁm@ﬁﬁmﬁmﬁﬁ@ﬁwmﬁﬁmm
I

(iti) Tt s it Fory fomelh srfferge, e = e Reweit w6 & v g @
T g @ o
(COMPUTATION OF DEPRECIATION)

1, Hfirai
" FT EUE T W9 (Block of Assets)
WAl ) arefi® A (Actual Cost of Assets)

3,
¢ m w1 aqfeifay H (W.D.V, or Depreciated value of Assets)
T (Computation of Depreciation)

[T 32 (D (iD)]

L mﬁm'ﬂl‘m [mﬂtlll]
N (BLOCK OF ASSETS)
> i Wﬁmmw% R e B o e et ¥ e et T
W | A e ) SR S 12 W S e R ke
e T ST ¥ S sTferee E— r—— ——— ad L



316 @Wﬂf&ﬂﬁmm 7 (- forem e ol

e ——

et @ fafir=t wos e T g oy

(Rates of Depreciation onVarious Block of Assets)

1. W& (Building) | W€ 1 freet ao ¥ T3 ) DgH W VI 7w D oy

g fad A %
a2 | e aun e e wfe TR o N e B o win
7 fFd M & -, Tem anfe | 10

wg s | ved S 31-08-2002 % A& WA o @ A i
et 3gfd A sreE Siel TR goret 8 T wme
T AR o & A U vEd AW 80-IAM4NG) B
ST SATERA glawr I9ers 7 & 1EEE & ' F
wan fFan T A TE wE | e @9 ot wmive §
JY—THS B T

e — v # we, 70, i U6 TyEee AR e 8
sy 21§ ol @ o, Fde o wfte ¥

9 GHte wE fhferw | W 1 fapt oft YR = e T fnfe™ i
(Furniture and e —pAte aon feferg § faoet & v, fam, 9%,
’ Fittings) v anfe wnfaa €
! 8 WRA @ A | WE1 | () T 15%
(Machinery and i) 31-03-1990 % 9IE FA T T AeEn fA fFRAW | 1
Plant) 7 e T 2| * -3
' ' ;1 TR 2 {i}mﬁaﬁaﬁm,ﬁ\gaﬁzmﬁ —
, (i) 31-03-2001 & & 4 Fi 7§ &R FR w
i- e 3 (i}ﬁﬂr&ﬂtaa%aﬁw-tmm.ﬁa&a,w- fﬁ
- 2%
.fm
(i) afercen Saa ;.
Gii) 01-10-1998 ® W 01.04-1999 A v wa i | b
7 T T 01-04-1099 % Yo s A WA |

are . A

qr 5 | (i) 7R ST W 01-01-2000 T W I A I | T

1 | 01-10-2000 % v ww e @ ol ol SRR |
| fmorosdv@mEmAmaTE |
| G e e @ w e g @ AT




[ & arEfaes w e
(ACTUAL COST OF ASSETS) %
e R e fHE I 9 HA F AT e 39 wwfi w5y
ﬂMﬁWﬁﬁﬁmnﬁﬁﬂﬁmmﬁﬁﬂﬁﬁwm%g
T o 1w R g
() SN % %Y 9, <9 =99, ol T o 91 s anfe '
(i) T & T D Way 7§ fear T W,mﬁfﬂﬁmmﬁﬁﬁﬁ;m
i) R 30 5 A < T ST R 9 e

(1) rtas o 8 5 Fowfie 78 S ool wfe 1-4-1904 mmﬁmmaﬁ,ﬂ:m'
& @ wa fee A o A 0 AW @ Wl @ AT @R T S, W Wy

AR SNl | W™ &l U &t arafers: s
(ACTUAL COST OF ACQUIRING ASSETS IN VARIOUS CONDITIONS,

1. dFfe A & o e ﬂ'ﬂf T (Assets acquired for Scientific Research)-
Mmﬁﬁmwﬁmm%aﬁaﬁmwammﬁmmﬁg
< ® T T I R 99 i SR WA R e @ @ arafaw am e

SRaaS o — S§IE JTEEN & TS § Wiga weteat

2. SUER AT SHUIERR ¥ W T (Assets acquired as gift or in inheritance)—3f Fep

3 HIE gf| IER ¥ 91 STUYER 3 WE F ¥ 9 aRatas an e et -
el Tl Wi SRElES T — Wied 89 (F-FER0 99 1988-89 4 #)
Example 3.

il TR T 20-04-2016 F AT FAM F 6 TF FW T 2,00,000 7 HI H1 1 01-05-2018 A

TR S R RS, R WA W | R F 7w AR e €1,500

o1 | 79 99 2018-19 # 7@ &9 T ™M+ F T3 FR F @[ 9@ w6 |

Mr. Mukesh purchased a car for personal use on 20.04.2016 for ¥ 2,00,000. He gifted thi
car to his son Suresh on 01-05-2018 which he used the car in his business. Market price of b
car on the day of gift was 2 1,50,000. For the purpose of calculating depreciation for the previos
year 2018-19 compute cost of the car.

Solution :

i

Actual Cost of Car (as on 20-04-2016) zﬁg
Less : Depreciation for 2016-17 @ 15% Wﬁﬁ
W.D.V. as on 31-3-2017 05,0
Less : Depreciation for 2017-18 @ 15% @
W.D.V. as on 31-3-2018
Depreciation for 2018-19 T 1,44,500 @ 15% = ¥ 21,675 ﬂmﬁﬁﬂﬁ

3. W G WY (Purchase of Old Assets)— 7 #1é el el GH 7
arel o wefe wdem &, @ T wef (qol) # arafas @ ag g S - fAHi st
frifta #1 7 A1 i

4. TS AT &l v Wl W G WA & (Previously sold assets i @
assessee)— TS FHA AT &= g8 wAt6 F F adl 4 TH: v v &, o SEeh A
& & ot ot =1 91 =% afe g s

L

B — T e xqﬂj i

3 L 321
e 5 O o

(1

{ii]ﬂm;ﬁqﬁqﬁwﬁﬁﬁm _ Wmm%‘ﬂﬁﬂwnﬁl

le 4.
E"ﬂr;%ﬂ‘f AR 1 T HU 1, 2016 2 4,00,

000 =T
2017 F £ 2,00,000 H 3% 9 991 01-08-2018 ) qm, i * fet widh | s 7 it
m,u;ﬂ @4 2018-19 % e arcafes @ sorey

; rchased a machine for ¥ 4.00
¢ Omkar purc 10,000 on 1st July 9 :
Mmhitm on 01-10-2017 for T 2,00,000 and again TEFurchaﬂf.;i 016 for his

i
business, He sold

oo i o o T & . it on 01-D8-
1]2:1.!: of Jepreciation 15 15%. For the previous year 2018-19 caleulate ikt Ei:i:;: ;?n,dl]}f:l[hﬂ.
achine,
gofufion : ]
Actual Cost 01 -07-2016 ?
¢ 2s5 - Depreciation @ 15% 2016-17 400,000
W.D.V. 01.04.2017 ‘ﬁgﬂq
.55 - Depreciation @ 15% 2017-18 *51*“““
W.D.V. 01.04.2018 z ?,BB_HDTQ
(1) Wﬂ‘w’ as on ﬂl-ﬂcl—?.[l 18 2,59:'{"}“ -
(ii) Cost of acquisition 2.40.000

-

Which ever is less will be the actual cost T 2.40.000.

5. @ | WANT fHaT T WaT (Building used in Business)—
i &, &6 28-02-1946 F 918 394 39 ﬂaﬁdjglgﬂid %nm??uﬁ %ﬁgﬁﬂ mﬁﬁa‘r
A e 2it— | 1

*Wﬁmﬂﬂa—ﬂﬁﬁﬁﬂﬂﬁﬂﬁﬁﬂﬁ%ﬂ

H 1;;_ gﬂﬂi l]‘_: H's‘ : IFEIEE a;m( Tt mﬁﬁmﬂﬁﬁmlﬁmﬂm Tr:ansfer of Assets between
olding and Subsidiary Companies)—1UH] g+ T LA
ﬁm%hﬁ%ﬁﬁmﬁmmﬁﬁwwﬁ;ﬁgﬁﬂﬁ 4

(i) 9 FIH YA o5 5

Emmmﬁ%mﬁmum%mjﬂlﬁmﬁﬁmﬁr

7. UshtahToT AT o AEAfal &7 @l (Transfer of Assets under Scheme of
;“E‘;lfumr;t}unkmﬂ FA & a2 ey 9 anafes oW 9 96 2 S e e

?ﬁihﬁmmﬁmmﬁmw%mwmaﬁmwﬁnﬂmﬁmﬁn
=iy | W (Foreign Assets)—4l& #18 e RS @ 90 WRR 51 78 T S0 &
f"%mh_tmmﬁ mﬁﬁﬁ%.ﬁmmﬁaﬂmmﬁmWﬁuﬁ!ﬁ%

4. 01.04. :
LT “04-1994 2 g e wre T (Assets acquired as on 01-04-1994 or after)—afE T

04-199
‘Iﬁnmmﬁ%ﬁ%‘mﬁﬂﬁ,ﬂmﬁmiﬁﬂm,mmmﬁﬁmﬂq

1. wefwal s JuferEd g
L forfy (WRITTEN DOWN VALUE OF ASSETS)
Eq%ﬁ e AT wf wefy T A § W W

% Ttk @nre 3 ¥ e w1 T W # 9 9 iy (aw

[See. 43 (8)1



, STTRTRIOT SRR a7aW (AT-=T e )
He purchased a new Machine D on 15.12.2018 for 7 2,00,000. 0

ot (1
B s

: n 20, -
fachine B were sold for ¢ 2.50,000 and 7 2.70,000 respectively, Com uﬂﬂiﬂﬂm" Ning
= Year 2019-20. P Gepreciatiel
solution : Bi
Block of Machine (A + B + C) (15%)
WDV as on 01.04.2018
Add : Machine D
Less : Sale of Machine A & B
| W.D.V. as on 31-03.2019 ?
Less : Depreciation on 2,00,000 @ 7.5% (Half Rate) 15,000
Depreciation on 2,00,000 @ 155 ’
f'll.M.mﬂ — E.qum' '3'] l.-m
W.D.V. as on 01-04.2019 = ‘3:.;*?*-:
wwafs vy @t wdt wfrar s famy 3
(SALE OF ALL ASSETS OF A BLOCK OF ASSETS)
7fe fFrdl T e 2 s fe =il woofa =1 3= fom s & ﬁrmﬁlﬁnﬂﬁmmtﬁ |

purchased a Machine P on Bﬂ.i}ﬂ.iﬂlﬂﬂg
2019 for 7 1,80,000. Caleulate written dosn

. .. WDV.ason31.03.2019 .
e Rl W W 31 5, 2010 F) Wi WA 71 F 0 T B I

W LI lu

i A

o

WWE w4, Fo8 s A &, 5 st
:L.ﬂﬁyﬁﬁﬂaﬂﬂﬁlﬁﬁ??ﬁ@lﬂmmﬁﬁﬁﬂﬁﬁlmﬂhiﬂm‘l
i

faran T B 1

pvestment Allowance) HT 32AD (w.e.l. 2016-17)
it 1 A A B A g | um 3240 F 9EaE @n] 20 | T8 S0
£ 1 o TRl & | S I AE A # 15% F w0 0

vz 31 9, 2015 % A4 Tt =g & i & form fow? 4 d sdm wafen S 8
o i o feu s 4% Wei 31 A1, 2015 % ww faee 1 s, 2020 § @ g S 4
ll”ﬂmﬁﬁﬂ[ﬁﬁﬁﬁﬂ[%l
o d R O G2AC T azAD F1 A T W FA E W A awmed ® w=vin A i
; i BTE & 3T 2 W & e o e
(RULES REGARDING CARRY FORWARD OF UNABSORBED DEPRECIATION)
| o & o @ A A 36 T T Al $5
o e 5 A SR TA 9 e w2
s,z e 19 & A it wa, Fl 0 o T b, 38 s w0
4 afz s w8 1 T a & TR T g e e e 0 i e A

syferfea faram ma
Example 12. :,_/\Nm/’ -
ey ferrn A < AT T S19ifim wrg 1 fme e = o e 3 2019-20 € 5 A S

e — ¥ g
w4 A 1 =Ead A 105,000
™ w W
WEH Tte O A 80,000 -
5 Hi " A 10,000

Caleulate the amount of unabsorbed depreciation to be earried forward for the assessment.
Year 2018-20 from the following details :

Profit of Business before Depreciation

Depreciation

Income from House Property

Income from Other Sources

llﬂmmu from Business '

(05,000 - 1,05,000 = NIL .
Nabsorbed Depreciation  2,00,000 - 1,08,000 = T 95,000 A Lo
;“mmﬂﬁ‘nmﬂnuae Property o oo

Less . 1 .
e Depreciation
%ﬂummwt_m%wu oM

PR

Lass . Unabsarbed
"hsorbed mﬂ-nmm* mt



L = T VT g

< farard @A a1 i e are o g
(TEA/COFFEE/RUBBER DEVELOPMENT ACCOUNT) g
wmﬁwmﬂqﬁawmmwm%ﬁnqﬁmm
gﬁmﬁﬁﬁmmﬁﬁm%ﬁ(@%ﬁma) AT AE A FE e o

Ty
mmﬁwu@ﬁqaﬂmmﬁméﬁmmﬁmmm% m,-_,
33(AB) % STl Foe W el et — |

(1) 51 T E—— Lk y
(2) SETY & TN H140% E
gftr geeerioen Fifer =

(SITE RESTORATION FUND)

lm @
&mwﬂﬁ%mmﬁmaﬂﬁﬁmmm
el ) o ¥ gfy greien ffy 3 S A g vl wer w1 i@ e S5 e g
ARl & a9 F1 E 2 | 39E fu w2 ¥ J uw @ Eieisg I

e e e e w g
1. yfy gesioen & s 0 T Y ; 2. S & el 5 20%

Example 13. '

T oy ST S 3 WE 2017 § 2 4,00,00 aﬁwﬁqﬁﬂﬁ:mw%mm 7
mzﬁ?1mmoﬁmﬁ1w201&ﬁmﬁﬁmmaﬁﬁ%m%

F1 3 Sayfd & 91 2 1,40,000 9 g HfRRa 79 T 15,000 F 5= 31 T | owm=r, 2
9% 2,00,000 FT € T @ |

'- TS 2017-18 TE 2018-19 o T &G Y 0T I | ST F-Freior a6 201&2&*’5."
- # fowm sfrga = R

| A small scale industrial undertaking purchased machinery for ¥ 4,00,000 in ﬂ”ﬂi
:'; :2 purchase was subsidised by the small scale industries department of the State

, lm of % 1,00,000. A fire in the factory destroyed the machine in November 9018 and ¥
insurance company

THT 3
d -i-.

e |
- =i jf’:-'”'h ’ =

paid a claim of ¥1,40,000. The Damage Machine was sold for ¥
purchased and put in use new machine ¥ 2,00,000 in Decembwm
 Compute the

depreciation allowance for the accounti o
ng year 2017-18 mﬂ ¥
“M to additional depreciation for A. Y. 2019-20. 350 ” |

=
|
i



F BUSINESs

PROFESS|y

T Wmﬁ%m.mmmmtlﬁmﬁmmﬁmmmﬁ
- # Sfen sm-wwE dm #
BIEH™ W AW (Meaning of Business)—39&7 sifufag 31 4m 2013) & HTER,
ISR, S, S 91 R 5 e e aea s san, aife @ fwm e 6 e
il s = e i
W[ﬁnﬂakﬁmmmﬁmﬁmqﬁa@ﬁmmhﬁmﬁaf
AU (Commerce)—=Mrs v & swwvia S, Faw AR, 1 wfvaes, T, WA
e B watam frad wine &6 §) :
TWioT (Manufacturing)—4 o1 5 & wiel Fan fm om & @ o Fwin wnt b
- B e v W TR e 7w G FEiviE @ saeeis e seent b

W % (Adventure)—v F1 517 -3 & S2va 4 = 4w S E AT
& oA AR w e §

W = 3 (Meaning of Profession)— 191 1 s 5 frma & Lﬁ%

DIEE I S wEwwwm f6 ¢ Ot i wr senm v wfaem @
- ) = i1, AT T i “
= s &) wen € S v A w0 @ o m&mﬂrinﬁ-ﬂﬂ

R
e s e o e ﬂfﬁuﬂmqhwmummﬂm.mﬂ

W { Resulting Companyj—

) fov SO 1IN T S v setn w0 b

(&) favd FA S F S0 W v wfowdh s 3 werw g & e §
f!l"ﬂi” e

{iii) Wmﬁﬁ;ﬁ
Al : L

o P A1 SRR I BT F B oot e e

SERIRRIR L RN R L LR o R R ———

(NCOME NOT TAXABLE UNDER THE HEAD PROFITS OF BUSINESS OR PROFESSION)

¥ T T ﬁ A (Income from House Property)—af 9o =) fovd v = & =
FTETA AT AT ’Tﬂﬁmi.ﬂ@m%maﬁ AP SiEE § g 20

g, #wl o FM9I9T | 3 (Income from Dividend on Shares)—af% 39 W ure =ram 3=

el w1 W Y § - Y T ey sp vl TR e i S
T #

W, AT U9 & T v & s wr-dry s

(NCOME TAXABLE UNDER THE HEAD PROFITS OF BUSINESS OR PROFESSION)

|, ST 3TEET U9 & ¥ (Profits of Business or Profession— 7 98 1 ¥ s Wil
=R SEE U wEe | 6, W s 8§ e-ars 256
(i) =agE B a1 19 e =
(i) W HETH = Wiawe | e T
(iii) =T, g1, FHIGE e o 9 e
(iv) =T T weh T W% & e of
(v) T & W e s W e of
tvi) e il g WE ITER ud U2 (T 2E) |
2. =ifte Wl % A1 (Income of Trades or Professional Associations)—T8 T8 31 315
A7 we= # fafire dad o w9 @ wiree | o @ 2, 79 i § A a
EWWﬁWW{FHWBWMhﬁMMFﬁEW
WS AR 3] AW A W | R T [ 39 NS S S
- fewnteat w1 W qrERR SRR WA S R ¥9: T8 ¥irdw 6 -0 1w E
& ﬁmﬂﬁﬂ&mnuﬂmiwﬂumuﬁm}—ﬂﬁﬁﬁ“@“ﬂ
T e R st fPm @ s o e ) S s A o 5 e dm
§ W U A e e o g @ gfergfdl %1 e wra el B
T et & ww-fawka & ®TW (Profits from Sale and Purchase of Investmenti—3%
A el stor o e e v SR R, A O AT = T A i
o L g
ST WY (Underwriting Commiss

& % Y S e § 0 O e -

ﬁ“""’m:-mﬁﬂwmm
3 Tl R, 31 7 Wi 8 s e e R
h#m"ﬁhtﬂﬂmﬂ;iﬁ i



wprdrEt e g (2= e e fa)

" sy et SAEATT A AT T T (Profits from Legal ap ~—
:?memmu;—mmmﬂ'ﬁiﬂm mmﬁm--?ﬁmﬁﬁaﬂm
ﬁmﬂr—mﬁ|mﬁmﬂmmﬁaﬂmﬁﬂw®mﬂmmﬁﬁ*%mm
qmtqmﬂmﬁmmmﬁhﬁﬂh-mﬁfﬂw‘ ﬁt‘
2 < s < T o R g A W selevy w40 A g L
9. W & =R & ¥ (Profits from Business of Speculation) 8 % fn.3y ¢
-3 1 R S B, P T A SR & e W S 6 gy
iﬁ.ﬁqﬂh:@ﬁwﬁﬁmﬁﬂﬂﬁﬁﬂﬂi%wﬁﬁ@ﬁmiﬁﬁ
10, Harfre a1 SNTERT FTEE (Legal or Beneficial Ownership) =101 v i ¢ h
- T W e & S F FA e w wmmﬂﬂ%.qhm“*
Wit B s B Wiy
11. foe vm =6t # =hiea =20 & T § W (Deduction Allowed in Last Prag,.
Yoars)—TE FER 51 (900 a6 & o A &l 9w 1wl A T T
i A 991 £ W g 4§ 7e vl g W W a A Tt 5w s d gy
12 =EAE e T & F=E WA T (Perquisities received under Businig ,
Profession)— 68! =199A T 19 F F=008 WA S 90 IE T 5090 i $omh
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A foresaid net profit included T 3,000 for recovery of old bad debts,
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Solution : Computation of Taxable Income
(for the Assessment Year 2019-20)
Net Profit as per P & L. Account
Add : Disallowed Expenses :
Income Tax
Interest on Loan for paying Income Tax
Penalty
Cash Payment (100%)

Municipal Tax [gnl,ﬂﬂn]
Add : Income Accrued

Less ;: Bad Debts Recovered
Income from Business

(9T, 2009; G2, 2010; 3T, 201 1.

W"ﬂlt

COMPUTING PROFITS OF BUSINESS OR PROFESSION FROM Im

AND EXPENDITURE ACCOUNT
Step 1 Add all the incomes related to business or profession.
Step 2 Deduct all the expenses related to business or profession.
~ Step3 Balance income will be income of business or profession.
Points to Remember

Mﬁﬁﬁ-;ﬂm:ﬂmml

Add : Amount debited in P/L account in respect of the following :
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Deprociation u/s 32

Tncsme Chargeable under the head “Profits and Gains of Business or
Profession” .
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(Computation of Income U/S 44AD)
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(Computation of Income U/S 44AE)
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(Computation of Income from Commission)
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(Computation of Income from Partnership Firm)
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fnl]mir': Dheeraj Rathore is a contractor whose particulars for previous year 2018-19 are a

{:; Eridgg Construction (contract value 2 50,00,000) work completed ¥ 15 % -,
) Hospital Building (contract value ¥ 25 Lakh) work mmplew&ﬁ,mt 0.
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Solution :
Bridge Construction
Hospital Building
Rural Road
School Building
Canal Project
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Mr. Dileep has following cummermal vehicles.
(i) 3 Heavy Trucks—for a period of 5 Months 15 days.

(ii) 4 Light Vehicles—2 vehicles for a perlod of 12 months and 2 vehlelu
months and 25 days.

Compute Mr. Dileep’s income from business for the assessment year 2019-20 v
the scheme under section 44AE. b
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(ﬁ)(7,§09312!2)+(75ﬂﬂx10x2)
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gt =T (Capital Gain on Transfer of Units US 64
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4, WIS WA 39 (Eligible Equity Shares) T ST Yot
on Elig'i.hle Equity Shares)—#1-5jfi & fora fong wrd 0 3 it wrar 455
(i) TR 39 $1 01-03-2003 1 75 ae ¥ 01-08-2004 & eTn " Computation of Capital Gain of Mr. Sudesh -
- S (Far the assessment vear 2019-20)
u -~ yea
- - ﬁ = -'ﬁ ki i Sl ?‘“ Splet ansideration 1.45,000 = 280 IT'MTM
- b 45, x 2ZE
{B} H‘Eﬁ w m [ess | |.']I'h."'."':{'l'| Cosl | 1”” .__W 4’{}5'{“
MPTED CAPITAI GAINS) Long-term Capital Gain 12,94,000

less Kxemption USS 64
(The cost of New House is T 2,50,000 gqualified for exemption

but available Capital Gain is less than this amount.

Qﬁ Hl m % _q;“ L=l a-% ?._i"'ar ﬁ a0 ﬁ:ﬂ:rii L[4 -,\%er % . '. Hence total {".upitﬁl (Gain Will be Ex{?mpt] E!mim
B Taxable Long-term Capital Gain 10,44,000
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i) T S mﬁ‘ﬁmaﬁ‘iﬁmzaﬂmaﬁmﬁﬁwwm st =frer 31 T frErTen e wefd 1975 8 2 1,50,000 3 F4 311 01.04.2001 T WO ] SEH
qofY T Fi faf9 A 3 of 3 sy 73 ' o E |
HFH = ¢ 2,50,000 7
(iii) U ww T W wEm g g T T I S ﬂﬂﬁ i T fafa
T 39 == & Ty T A QuR @i @ o 730,000 20.04.1978
qqE 1 @rTd 1 fafg ¥ 50,000 20.08.2001

Usit ATy @ grer 1988 : .
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it Ty = Tfer 5 sy =y T Sfan Fuanl 7 6.50,000 § wa A F-fruivo a6 2019-20 F 3 IS S I S
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oy %117 | 5 T A S Bt e g e AT i — 2001-02—100; 2018-19-280 |
Mr. Naresh purchased residental house property in 1975 for T 1.50,000. Fair market value

1 3Tl : .
aﬁ?ﬁﬂ S I | S F A7 % et st o L e R s of the house on 01,04.2001 was ¥ 2,50,000.
mamﬁﬁﬁﬁmﬁaﬁqmﬁ“ﬁwaﬁm—Wﬁ i Cost Date
w‘gﬁﬂﬂ Tlﬂl—[ij aﬂﬁqﬁaaﬁwﬁw & i i T e Cost and Date of Improvement ¥ 30,000 20.04.1978
a9 950t Ay = A & s e o F dm = Eﬂﬁ'il ST 3 e R g Cost and Date of Improvement ¥ 50,000 20.08.2001 -
(ii) ﬁﬁm :ﬁ]ﬁi'ﬁaﬁ : ST BT | Ll"r.’lr. Naresh sold the property on 15.06.2018 for T 40,00,000, selling expenses were T 1,00,000.
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"1 e 3R A &l ” " tapital gains of Mr. Naresh . Cost inflation Index - 2001-02—100; 2018-19—280.

Sﬂiﬂﬁﬂn ' . 4 .
1 Frapash - o : Computation of Capital Gain of Mr. Naresh
A 9RY 54 5 St = e i fof § sreren Frmfo aﬂﬁfﬂ'ﬁ&ﬂﬂm (For the assessment vear 2019-20) 4
22 IE F = St aﬁtﬂﬁwmﬁ Sale Consideration 40,00,000
E?F'lll Less : Expenses of Transfer Lm,m
39,00,000
Less : Indexe
— IO s 1 mﬁmﬁ‘w ndexed Cost of Huumm .
ﬂﬂm WW 1977-78 ﬂ'm W mgﬂ_ - _Z‘ED‘M{} p. 4 IEE:] = T;MQWQ -
%ﬁiﬂm, 2018 1 3977 7 2,50,000 7 T FA T Indexed Cost of Improvement e
_-..-:- 5 ' mml ot 50.000 KE 2 40,000 - s
1960 for 7 ay, ﬂ;in g 217,00,000. This house WEE Fyyuth 0L Less : Exemption we 54 Long-term Capital Gain
B0l this house in inheritance on W% ot Cost of
ased anot o market value of this house was  1,45,000. 0 180 e e house £°6,60,000.
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ghway Authority of India on 1st March, 2019, After construction of the house 7 1

9 -:#Mﬁm%mﬂgﬁmaﬂﬂm

ore of 7 10,000. Fair Market Value of the house on 01.04.2001 was 7 60,000,

index for the year 2001-02 and 2018-19 were 100 and 280

N ks - solution : Computation of Capital Gain of Ms. p,.h..
Ry — \ [ T (For the assessment year 2019-30)
_ 'L 8 ] A TN @ Fogeitfi ?ﬂ'?z g LO4.2019 9 vz g gk | 2ale Consideration
. ‘Z. -_-‘;.:ni.*._.. i _“ mtﬂml E.D,IE:_ kgL E‘_“ " ExpEnSEﬁ '1'!- TTﬂ.“SfEr ?
o —‘ 4 ?h Brokerage 2% 32,000
230,000 0 “.F ?t‘ i = HF1H 30 mﬂ. 2018 7 T18,30,000 9 iy -*.""-'! Other Expenses 10,000
it N 'H;l 5 160,000 5 5t fom a1 347 9T, 2018 4 ¢ 3,00,000 T, Net Sale Proceeds
il Ltk Wﬁﬁﬂ*ﬂﬂp{'ﬂaﬂh sl wity 3 2 B, Less : (i} Indexed Cosat of Acquisition
280 -
- wis.10 | [Lm}.mu...-ﬁJ] il
: s own residential house for ¥ 18.30 3016 Sl (i) Indexed Cost of Im
mm‘ 'I]Ii.ﬁ . ¥ 'mmamhm_ Py provement
- honds of s Yeguired fiouse in 1978 for ¥ 1,60,000, He invested 4
. M. Dharmesh aleo de Autherity mj'f -{.ﬁﬂ inJuly 2018. This investment is un der saé {1“-“““ X %E 1‘
SRR e e - m I i i'--.-. e d

< N 3 i h”mﬂm 280 " " Leng . Eﬂﬂmptmn U/S 54 EC
mp n of Capital Gain of Mr. Dharmesh . r Investment in NHAI Bonds
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Priya sold a house on 15.12.2018 for 7 18,00 : .
hﬁ,"r ¢ 1.00.000 and was using this house as her ﬂ":lm' E'Ihi l"‘ this house wﬁ'

e che has two nther houses apart from this. She invested 7 4.00,000 in the bonds of National

::;Imt on its improvement in 1995-96. On sale of the house brokerage was 2% and ﬂﬁﬂm
for the assessment. year 2019-20 compute taxable capital gains of Ma. Priya. Cost inflation
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E1 = 9. BT 01.10.2018 51 %37 S0EW 111,50,000 1 T 79 e F WA 0005
A Fnyew T 1987-88 7 71.50,000 | W% 91 73 53 1 UF ww 01.12.2018 2 $0000¢
T | §9 W A W 5 0EE A | F Paon ad 2019-20 B foru - it oy
FI | T GIFF—2001-02 79 2018-19 5 100 F91 280 F7: & |

Dr. D. P. Singh sold some ornaments on 01.10.2018 for € 11,50,000, Transfer axpss
were ¥ 20,000. He purchased there ornaments in 1987-88 for ¢ 1,560,000, He purchaed i
residential house on 01.12.2018 for T 3,00,000. He does not have any other residential bus

For the assessment year 2019-20 compute capital gain of Dr, D. P, Singh. Cost inflation b
for the year 2001-02 and 2018-19 were 100 and 280 respectively.

Solution : Computation of Capital Gain Mr. D. P. Singh
For the assessment year 2019-20) I.,'
- Sale Consideration :
: Less : Bxpenses on Transf
g Net Sale Proceeds '
alll @ [
" Less : Indexed Cost of Acquisition [Lﬁu.uuﬂu@] ‘%
Long-term Capital Gain .
7.10,000 x 3,00,000 L

Taxable Long-term Capital Gain =

oot e :

id his long-term capital asset in July, 2018 for € li,ﬂﬂ,ﬂﬂﬁf- It was :
fﬁ;—wml.{}[ﬂlﬁ}n 1st August, 2018 he invested T 3,50,000 in bonds new
s June Ifl , pfter 3 years and purchased equity shares for © 2,00,000. He pll.'l:. Mwh
ﬂﬂrﬂmﬂ ;'.3 00,000. He dors not own any other residential house, Calculate his. T
ous® i wamont year 2019-20. Cost inflation index for the year 2018-19 was 280,
jor the "H“_" Computation of Capital Gain of Mr. Hariom
sgll'ﬁﬂ" 2 (For the assessment year 2019-20) T

gale Consideration

]

14,00,000
2,52,000

e ——

11,48,000

90,000 x 220 |
100 |

Less [ndexed Cost aof acquikition
‘ Long-term Capital Guin 4

4 . 3,50,000
2.00,000= 11,48 000 |
Exemption u/s 54 F | 14.00,000 | 1,564,000 5,14.000

Taxable Long-term Capital Gain 6,334,000
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AR mssessor transferred his industry to non-urban ares. He
Basets in the previous year

W ; '“_ .
S Plant and Machine .

r
. W\rﬂmmm.m.mln 12,00,000
18,000,000
! %‘Hﬂmm Non-Urban Area 20,00, 004)
nndﬁhurm for taking assets to the new place were
H..tqm
Caleulate Capital guins for the assessment year 2019.20

|- m Computation of Capital Gain g
b (For the assessment year 2019-20)
Plant and Machine o
§ P " Bt
- mmﬂm L&, 00,000 .“'
r . Lesms WDV. 12,000,004 M
Short-term Capital Gain 6,00 000 Bion
l'IL " Mn-_-u- Capital Gain S
| (6,00,000 + 25,00,000) AL
Less : Exemption L/S 540 ?
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L Winning from Betting

L. Winning from Horse Race
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the previous year.

Income of T 28,000 was received from Bihar State Lotte

to the lottery vendor.
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